HISPANIC AMERICAN STUDIES 


RONALD HILTON, DIRECTOR 


Spatn, Portugal, and Latin pomenriea 


REPORT FOR APRIL 1952 


VOL. V, NO. 4 PUBLISHED MAY 1952 


STANFORD UNIVERSITY 


UNIVERSITY OF MICHIGAN. 
GENERAL LIBRARY 


JUN 11 1952 


Hispanic pomerican Report 


International Advisory Board: 


Stanford Advisory Board: 


Haiti and Dominican Republic WILLIAM L. SCHWARTZ 


The Hispanic American Report is issued monthly and is prepared by the Hispanic World Affairs Seminar 
of Stanford University, a graduate seminar sponsored jointly by the Hispanic American Studies program 
and the Hoover Institute and Library on War, Revolution, and Peace. The seminar works in close collabo- 
ration with the Stanford Advisory Board. The Hispanic American Report seeks to give an accurate account 
of political and social developments in Spain, Portugal, and Latin America. 


The Report is based on a wide variety of sources, some printed, such as newspapers, and some unprinted. 
Informants who have recently returned from Spain, Portugal, or Latin America provide valuable facts and 
interpretations. The Report receives a steady flow of data from correspondents in the countries studied. 
All the information received is carefully assessed in terms of its source. For obvious reasons, the sources 
used are not revealed. The views expressed about any particular issue are those of the research group which 
has been studying that issue. 


Comments of a precise nature, especially from individuals who have made a special study of any problem 
discussed or who are acquainted with it by personal experience, will be most welcome and should be ad- 
dressed to 

Hispanic AMERICAN Report 

Hispanic American Studies 

Room 241 

Stanford University 

Stanford, California 


Propaganda publications of organizations and government departments are welcome and will be care- 
fully studied, but the Report cannot be offered in exchange. 


The annual subscription for the Hispanic American Report is $3. Group subscriptions may be obtained 


at the rate of $1 per subscription for three successive issues (minimum: 5 copies going to the same address), 


Subscriptions for nine months may be had for $2.50. Checks should be made out to Stanford University 
and mailed to the above address. 


an 
4 
4 


STAMFORD UNIVENSTTY 


FOR 


April 1952 


Vol. V, No. 4 Published May 1952 


EDITORIAL STAFF 


Editor: Ronald Hilton 

Associate Editor: Lee B, Valentine 

Assistant Editor: Richard B, Phillips 

Editorial Assistants: Donald J, Alderson, Angel Rafael Gonz4lez, 
John Thompson 


CONTRIBUTORS 


Donald J, Alderson, Frederick 5S, Anderson, Patricia Beverly, Charles D, 
Cropsey, Jr., Jack Dickens, William J. Freitas, C.A. Gauld, Angel Rafael Gonz4élez, 
Philip J. Houseman, Abner J. McGehee, Jr., Lieselotte H., Markus, Peter H, Olden, 
William James O'Neil, Jr., Thomas Matthew Rees, Henry L. Robinson, Edward J, 

Rogers, Marcia E, Schayer, Ann-Lawrie Sloan, Robert J, Slobe, John Thompson 


TABLE OF CONTENTS 


Page 


Special Book Review 

John Adler, Eugene R. Schlesinger and Ernest C, Olson, 

Public Finance and Economic Development in Guatemala ..... 2a 
El Fondo de Cultura Econémica 3 
Iberian Peninsula 


Central America and Panama 


Caribbean Republics and Puerto Rico 


Gran Colombia 


Pacific Coast Republics 


Peru # ¢ 33 


River Plate Republics 


| 


FOREWORD 


The Spanish traditionalists whom Franco represents have habitually 
boasted that one of Spain's major achievements has been its leadership in 
the struggle of the West against Islam, The Infidel was repelled, and many 
noble figures such as Cisneros wished to carry the fight to the heart of 
Islam and to spread the true faith there. Foreign scholars, such as Dozy, 
who questioned the epic~religious character of Spanish history and suggested 
that the fight against Islam was not unremitting received caustic condema- 
tion. It is therefore a non-sequitur for Franco, with the support not only 
of his own official machine but aiso with that of scholarly Menéndez Pidal, 
to proclaim to the world that Spain understands Islam better than any other 
Western country and is bound to it by a historic friendship. While 
Protestantism is denounced without moderation, only sweet words are used to 
refer to the religious movement which has historically been the great enemy 
of Christianity, It is immediately clear that religion is being used as a 
tool of power politics, Within the United Nations, the Hispanic American and 
the Arab nations form a kind of coalition of small powers with an unjustifiable 
number of votes which they seek to use as leverage to bring pressure on the 
major powers, Spain feels isolated outside of the United Nations and NATO, 
and would like desperately to assert itself as the leader of an Arab-Hispanic- 
American bloc, Despite Spain's present wooing of Islam, the chances of this 
dream's being fulfilled are exactly nil. However, Spain can cause trouble, 
and take advantage of the difficulties of the other Western powers, as recent 
unrest in Tangier has proved, This is a strange way to defend Western 
civilization, 


Perhaps the most remarkable feature of modern Portugal is the development 
of the West African colony of Angola, This is unquestionably the most 
promising of the Portuguese overseas territories, and it is the best outlet 
for the excess population of the motherland, The United States quota keeps _ 
Portuguese immigration to this country at far less than 1,000 a year, and the 
Portuguese government discourages migration to Brazil in view of the unpleasant 
treatment many Portuguese have received there. Portuguese migration to Angola 
has now reached 1,000 a week, and the coastal cities of Luanda, Lobito and 
Benguela, as well as the highland capital of Nova Lisboa, are developing 
rapidly. 


In Mexico, the official machine is determined to keep control of the 
country, and it may well do so in view of the lack of effective unity among 
the opposition, Many generals are active in politics on behalf of the P.R.I., 
but opposition general Octavio Véjar Vazquez has been arrested for actively 
campaigning against the government, On the credit side of the official machine 
mist be noted the sincere and effective support President Miguel Alem4n is 
giving to education; Mexico is one of the few countries in the world which has 


a far bigger budget for education than for the army. 


In the Guatemalan labor front, a serious split is developing between pro- 
Communist and anti-Communist. factions, In El Salvador, the Rio Lempa 
hydroelectric project will soon begin to show results, and the artificial lake 
which the plan envisages is now filling up. The Honduran government has 
prohibited circulation of the latest issue of the National Geographic Magazine 
because of errors on a map showing the boundary between Honduras and Nicaragua, 
President Somoza of Nicaragua loves the kudos which state visits bring, and he 


has just left on a tour of the major capitals of the New World, In Costa Rica, 
a struggle is crystallizing between former acting president José Figueres and 

the other leading candidate in the forthcoming elections, Mario Echandi Jiménez. 
While both are anti-Communist, Figueres is more liberal than Echandi Jiménez. 


The contagious example of peronismo and the growing importance of women in 
Latin American politics are reflected in the campaign activities of Ceci 
Rem6n on behalf of her husband, The glamor of the strong man is no longer 
sufficient; something has been added, 


Havana was until the recent Batista coup an important center of liberal 
trade unionism, but the labor leaders have accepted the new regime with an 
alacrity which suggests that in general Latin American labor is peronista- 
minded and has little interest in liberal democracy, The only effective 
opposition to Batista is coming from the university students, Caim has 
prevailed in Haiti and the Dominican Republic, where one Trujillo brother has 
replaced another with the greatest of ease, Indeed, the Dominican Republic 
still has a president with a classical first name: Héctor has replaced 
Rafael Leonidas, Governor Munoz Marin of Puerto Rico has been in Washington 
to defend the island’s new constitution, while Senator Olin D. Johnston of 
South Carolina has been leading the opposition to the special privileges 
which the island enjoys under the American system, 


It is hard to say what truth there is in official Venezuelan charges 
that the outrages at two Caracas churches were the work of terrorists rather 
than of common thieves, Even if the charges are correct, it speaks ill for 
the support the government enjoys among the people. The junta’s most 
conspicuous opponents are the students, but it seems to be getting a better 
press abroad, Assassination and retaliation continue to be the order of the 
day in Colombia, where the government seeks to justify itself by means of an 
ambitious public works program, The situation becomes progressively tenser 
in Ecuador where, despite denials, Velasco Ibarra clearly enjoys the support 
of Argentina’s Perén, 


The apparent determination of U.S, interests to force the imposition of 
a tariff duty on imported tuna fish (of which Peru has been one of the 
principal suppliers) has provoked serious resentment in Peru and undermined 
pro-American feeling among all classes, If the U.S, chooses to alienate its 
friends in order to appease any lobby in congress, this country cannot expect 
to be very popular in the world. 


Poor Bolivia has had what cynical U.S. commentators have called with some 
statistical justification "its annual revolution." While the triumph of Paz 
Estenssoro is another peronista success, the Bolivian intellectual will 
certainly find it harder to work economic miracles than has the Argentine 
general, and the latter has achieved conspicuously negative results, Paz 
Estenssoro faces the same dilemma as did Mossadegh, Disillusionment will 
soon set in, and then only authoritarian control will be able to save the 
embittered nationalist. 


Anti-American feeling runs high in Chile, and presidential candidate 
General Carlos Ib4nez is trying to capitalize on it. The government party is 
therefore making a show of anti-American behavior in order to prove that it is 
not, as Per6én alleges, a tool of this country, It would seem that a display 
of hostility to the United States is the best way for a Latin American 
politician to win popular support. 


In Argentina itself, anti-American propaganda has reached a hitherto 
unknown degree of violence and malice. Perhaps the internal crisis makes this 
demagoguery necessary; perhaps Per6én is trying to capitalize on the neutralism 
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so widespread in Latin America today; perhaps he is simply preparing to ask 
the United States for a loan. While Paraguay continues to wither at the end 
of the Argentinian vine, Uruguay maintains a steady course, despite some 


inflation. 


The visit of Brazilian general Goes Monteiro to Buenos Aires has been 
interpreted by some as an attempt to bring Argentina back within the Pan 
American fold, by others as the prelude to a special Brazilian-argentinian 
understanding. As yet, Vargas has shown no desire to alienate the United 


States or Argentina, 


SPECIAL BOOK REVIEW 


John Adler, Fugene R, Schlesinger and trnest C, Olson. Public Finance and 
Economic Development in Guatemala, Stanford University Press. 1952. 


Pp, x and 282, Reviewed by 


Tibor Scitovsky 


The appearance of books like the one under review cannot but be welcomed 
by all concerned, To Guatemalans it should be of great value to have this 
study of their economy by three competent U.S. economists, who have brought 
to it a good understanding of the common problems of Latin America and a 
thorough knowledge of statistical techniques developed and perfected in the 
United States. In fact, from the Guatemalan point of view the book would be 
valuable even if it had done nothing beyond providing the detailed estimates 
of gross national product and private capital formation that it contains, 

The authors, however, go considerably beyond the mere estimates of Guatemalan 
economic statistics hitherto unavailable: they provide a careful analysis of 
the salient features of the economy and of the svecial problems attending the 
economic development of Guatemala, This analytical part will be most welcome 
also to economists in the United States. Zconomic development is the main 
preblem of many countries today; and it is the economist's main preoccupation 
in this country, The difficulties of economic development in the 20th 

century may be self-evident to Guatemalans, but they are not yet fully 
understood in this country. There is mich speculation in the United States on 
the problem of economic development, but much of it is colcred by an 
imperfect knowledge of conditions in the countries to be developed, The 
present book therefore is invaluable in pointing to the special conditions and 
difficulties obtaining in a fairly representative Latin American country and 
should do much to help research on the general problem cf development, 


The authors had the help and assistance of the Central Bank of Guatemala 
as well as of other Guatemalan Government offices, Their book therefore is 
almost as authoritative as a government document, As a matter of fact, with 
its cautious and authoritative tone and its imposing array of well-presented 
statistics it reads exactly like a government publication. This will probably 
be welcomed by the expert but makes for somewhat dull reading-—perhaps the 


only shortcoming of an otherwise fine book, 
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El Fondo de Cultura Econ6mica 


by 
Ronald Hilton 


The official name of this distinguished Mexican organization is puzzling 
at first sight. It might be paraphrased as "the university press of all the 
Spanish speaking world." This definition would be somewhat erroneous in that 
university presses, at least in the United States, are becoming more and more 
concerned with the mere sales possibilities of their publications, while the 
Fondo de Cultura Econémica proceeds steadfastly on its academic way. More~ 
over, the Fondo was founded in 1934 quite independently from the National 
University, rather than by it. Finally, a definition of the expression should 
explain that puzzling phraseology "cultura econémica,™ which has now a purely 
historical significance, 


In general, the social sciences have been introduced only recently into 
the curricula of Latin American universities. Until a few decades ago, 
economics was taught only as one subject in the law schools, A group of 
Mexican students, led by the enterprising Daniel Cossio Villegas, wished to 
_ specialize in economics and decided that only by going abroad could they 
obtain the necessary training. On their return from the United States, 
England or France, they joined forces with a group of young economists who 
had remained in Mexico, Together, they brought in 1929 the creation within 
the Faculty of Law and Social Sciences of an economics department, which later 
became the Escuela Nacional de Economia, The director of this school was 
Cossio Villegas, who in 1932 visited Spain and lectured at the University of 
Madrid on the invitation of Fernando de los Rios, then Minister of Education 
of the Spanish Republic, 


An acute need was felt in Mexico for textbooks with which to teach the 
newly-introduced discipline, and, since works in Spanish seemed inadequate, 
the translation of important foreign textbooks offered the only solution, 
While in Madrid, Cossf{o Villegas approached commercial publishing houses, 
especially Espasa-Calpe and Aguilar, with a request that they undertake this 
project. He was as unsuccessful as he had been in previous attempts to 
interest Mexican publishers, 


Cossio Villegas then took a decisive step, With the cooperation of 
Gonzalo Robles, Emigdio Martinez Adame and Eduardo Villasenor, he founded on 
September 3, 1934, the Fondo de Cultura Econ6émica for the express purpose of 
publishing books on economics, Im order to make the non-profit character of 
the Fondo legally clear, it was set up as a public trust, administered first 
by the Banco Nacional Hipotecario and later by the Banco de México. Both of 
these banks are government entities, and the Fondo has received active and 
generous government support. The Fondo soon began to publish books outside 
the field of economics, but the name remains. It hascooperated closely with 
Alfonso Reyes’ Colegio de México, and the two together have constituted some- 
thing similar to the old Centro de Estudios Hist6ricos in Madrid. Incident=- 
ally, many of the most noteworthy Spanish. intellectuals of today are staff 
members of the Mexican organizations. 


Like Ortega y Gasset's "Revista de Occidente" in Madrid, the Fondo has 
continued its assiduous translation of distinguished foreign works in a 
variety of fields. It began several years ago to publish original works, 
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notably the collection "Tierra Firme," of which fifty-one numbers have now 
appeared. The aim of this collection is to give a complete panorama of Latin 
American culture. The series "Breviarios" consists of short but powerful 
books on the significant universal problems of the day. 


For the Hispanist, perhaps the most monumental endeavor of the Fondo has 
been the initiation of the "Biblioteca Americana," which is the fulfillment of 
a plan of Pedro Henriquez Urena, The distinguished Dominican did not live to 
see a single volume published, and the series is dedicated to his memory. 

Each volume consists of a carefully edited text, with a preliminary study and 
notes by a scholar of repute. The binding is unusually substantial. 
Seventeen volumes have appeared to date, and a list of the titles with the 
name of each editor will give a clear idea of the scope of the collection: 


1. Popul Vuh o Las Antiguas Historias del Quiché (Adrian Recinos) 


2. Hernando Col6n, Vida del Almirante (Ram6n Iglesia) 


3. José Bernardo Couto, Didlogo Sobre la Historia de la Pintura en 
México (Manuel Toussaint) 


Ae a V. Mansilla, Una Excursi6n a los Indios Ranqueles (J. Caillet 
Bois 


. José Joaquin de Olmedo, Poesias Completas (A. Espinosa Pélit) 


. od. T, Medina, Vida de Ercilla (Ricardo Donoso) 


5 
6 
7. Andrés Bello, Filosofia del Entendimianto (José Gaos) 
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. El Libro de los Libros de Chilam Balam (Alfredo Barrera V4squez and 
Silvia Rend6n) 


9. Pedro Henriquez Urena, Las Corrientes Literarias en la América 
Fispanica (Joaquin Diez-Canedo, tr. & ed, 


10. J. M, Félix de Arrate, Llave del Nuevo Mundo (J, Le Riverend 
Brusone) 


ll. Memorial de Solol4 (Anales de los Cakchiqueles). Titulo de los 
Sefores de Totonicap&n (Adrid4n Recinos) 


12. Rubén Darfo, Cuentos Completos (Ernesto Mejia S4nchez and Raimundo 
Lida) 


13. Gonzalo Fern4ndez de Oviedo, Sumario de la Natural Historia de las 
Indias (J. Miranda) 


14. Jorge Isaacs, Maria (E, Anderson Imbert) 


15, 16, 17. Fray Bartolome delas Casas, Historia de las Indias 
(Agustin Millares Carlos and Lewis Hanke) 


THE IBERIAN PENINSULA 
SPAIN 


U.S,-Spanish negotiations entered a new phase in April as George Train, 
head of the American economic mission, and Maj. Gen. August W, Kissner, chief 
of the military mission, presented the full text of Washington's proposals 
to the Spanish Government. Meanwhile, Generalissimo Franco joined Portugal's 
Dictator Salazar in a firm declaration of Iberian solidarity and made 
spectacular bids for Arab support, 


U.S. officials declined to comment on the reported formal offer to 
furnish economic and military aid in exchange for the use of Spanish air and 
naval bases. In general terms, American objectives are understood to include 
the promotion of Spain's economic stability and defensive strength as well as 
the construction or expansion of military facilities which could be made 
available to the United States in time of war. Discussions on the projected 
agreement were scheduled to begin as soon as Foreign Minister Martin Artajo 
returned from a highly publicized goodwill tour of the Middle East. 


Although the negotiations which began last July under the direction of 
the late Admiral Forrest Sherman (H.A.R., IV: 8) have finally reached a more 
definitive stage, experienced observers call attention to obstacles which may 
delay conclusion of the pact for several weeks, Mentioned as likely 
stumbling blocks are the ticklish question of Spanish sovereignty, the 
possibility that Spain may demand arms and military equipment now earmarked 
for the NATO nations, differences of opinion as to how financial assistance 
should be administered, and, above all, Franco's apparent intention to make 
moral recognition of Spain's role in the fight against Communism the ultimate 
condition of his approval, This desire to raise the contract above the level 
of a mere real estate transaction is echoed almost daily by the Spanish press. 


Following a two-day conference in the little town of Ciudad Rodrigo near 
the Spanish-Portuguese frontier, Generalissimo Franco and Premier Antonio de 
Oliveira Salazar of Portugal announced that they would intensify their 
political and military cooperation to cope with the aggressive policies of the 
Soviet Union. Reaffirming "the strategic unity" of the Iberian Peninsula, 
Franco and Salazar implied that Portugal's effectiveness as a NATO partner was 
— by the exclusion of Spain from participation in the defense of Western 

rope, 


Political observers agreed that Franco was trying to strengthen his hand 
for the coming discussions with the United States but differed on the nature 
of the ante: some claimed a tripartite pact between the United States, Spain 
and Portugal was at stake (H.A.R., V: 2), while other experts thought Spain 
would hold out for membership in NATO itself, As Spanish Ambassador José 
Félix de Lequerica suggested to Indianapolis Rotarians on April 22, French 
opposition makes the latter course doubtful. In Washington, however, a sub- 
committee of the House Foreign Relations Committee recommended "positive 
measures to promote the inclusion of Spain in the North Atlantic Treaty 
Organization," while Vice-President Barkley offered his personal and unoffi- 
cial opinion that Spain had progressed in the granting of civil liberties and 
should be admitted to the United Nations Organization. 


The strange conjunction of Cross and Crescent that has perplexed the 
Western world was emphasized in April as Foreign Minister Martin Artajo led a 
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team of Spanish notables on a flying tour of six Arab capitals. In his 
attaché case as he landed at Madrid on April 30 were cultural agreements 
signed by Egypt and Syria plus this endorsement from Azzam Pasha, Secretary 
General of the Arab League: "Sr, Artajo's visit will serve to form a bond of 
understanding, unity and friendship between Arabs and Spaniards." If well- 
informed circles are not mistaken, the visit will also serve to stimulate the 
flow of crude oil from the Arab states to Spanish refineries at Cartagena and 
in the Canary Islands. Spain already held cultural and commercial agreements 
with Iraq, Jordan and Christian Lebanon, and may soon conclude an accord with 
Yemen, 


Politically, Franco looks for a Mediterranean Alliance with the Arab 
nations and hopes that Spain’s prestige as bridge between Islam and Europe 
(and even between Islam and Hispanic America) may impress the West. Spain 
attributes its strong position in the Arab World to eight centuries of 
occupation by the Moors, the presence of a dominant religious motif in the 
Moslem states as in Catholic Spain, and mutual opposition to Communism, 
Franco's recent concessions to Arab Nationalist leaders in Spanish Morocco 
have reaffirmed these ties. The Caudillo will reportedly pay a personal visit 
to the Protectorate in the near future, 


The riots that swept through Tangier on March 30 provided Spain with a 
rare opportunity to court Islam, embarrass France, and needle the Soviet 
Union at the same time, The blowup came on the fortieth anniversary of the 
Treaty of Fez (March 30, 1912), by which the Sultan of Morocco handed over 
his kingdom to the protection of France. To celebrate the occasion, Arab 
Nationalists rampaged through the international city, denouncing the French 
and demanding Morocco for the Moroccans. On April 3, Lt. Col. Victor Legrand, 
the Belgian commandant of Tangier'’s composite police force, informed the 
international Committee of Control that he could no longer handle the 
situation. By that time the word had spread that a Spanish flag on house or 
shop would deflect the swirling mobs of anti-French demonstrators; a Spanish 
license plate was said to be a vehicle's best insurance against torch or 
knife, 


At the Committee's urgent request, the Resident General of French Morocco 
dispatched six armored cars to Tangier from Fez, while a troop of Moorish 
cavalry moved up from the Spanish Zone to occupy positions in the dunes behind 
the city. Order was quickly restored, but within a week Spain presented a 
startling proposal to the seven other nations (France, Great Britsin, United 
States, Italy, Belgium, Netherlands and Portugal) seated on Tangier's 
executive council. Claiming that ineffective policing of the International 
Zone (an enclave of about 150 square miles in which the city is located) 
constituted a serious and constant threat to the security of adjoining Spanish 
Morocco, Spain called for the abrogation of the 1945 Paris agreement which 
stripped it of important posts in Tangier in reprisal for unilateral occupa- 
tion of the Zone during World War II, and requested a new conference to revise 
the 1923 statute previously in effect. Spokesmen carefully advised the United 
States that such a revision should also take into account the prominence of 
America in Tangier since the end of World War II. Arab leaders thought that a 
return of Spanish pre-eminence would assure them fuller recognition, 


The entrance of Spanish troops into the International Zone on April 3 
recalled a June day in 1940 when Khalifan cavalry wheeled into Tangier 
ostensibly "to insure nationalization." Paris fell to the Germans on the same 
day (June 14) and the Allies were obliged to overlook the violation of the 1923 


Tangier statute until the Nazi star finally dipped out of sight in the spring 
of 1945. By that time Spain had assumed control of the customs, ejected the 
Mendoub (personal representative of the Sultan), and virtually incorporated 


the Tangier Zone into Spanish Morocco, 


Negotiations to return the area to international control took place in 
the fall, with the United States present by reason of its military interest in 
North Africa and the Soviet Union participating at its own invitation, Spain 
was pointedly excluded from the proceedings for past misbehavior. As a 
result of the agreement decided upon, Spain evacuated Tangier on October il, 
1945, and the Zone was returned to international control under what was to be 
an interim agreement. Over the opposition of Russia, Spain was again allowed 
representation on the International Committee of Control, but was shorn of 
important posts and was exceedingly roiled by a stipulation that no conference 
would be held to decide the permanent status of Tangier until Spain rid itself 
of the Franco regime, The failure of that event to occur on schedule (the 
Allies' estimate: nine months after V-E Day) has kept the supposedly 
provisional agreement of 1945 in force until the present day. It has also 
prevented the Soviet Union from claiming the place on the Committee of Control 
to which the pact entitled it, since the Russians refuse to participate as 
long as Franco is represented, 


Western chancelleries feared this month that Spain's call for changes in 
Tangier might provoke Russia to assert its right to intervene, By month'*s 
end, however, the Kremlin had not acted, and the Committee of Control had 
discovered a legal loophole to give Spain the administrative posts it sought 
without calling a new international conference. The 1945 Paris agreement with 
its "humiliating clause" would remain in effect, but it looked as if the 
seven powers would accede to most of Spain's other demands, 


Last year was the most propsperous for Spain since the end of World War 
War II, according to the report of the Bank of Spain which was read at the 
annual meeting of shareholders on April 13. One hundred twenty-five million 
bank notes totalling 2.12 billion pesetas were withdrawn from circulation, and 
there were considerable increases in the amounts of credits and loans against 


national and security guarantees. 


Seventy-one thousand bags of Spanish potatoes arrived in New York just in 
time to alleviate a local shortage. The Spanish import is a premium potato of 
the United States No. 1A type. The State of Maine promptly banned the foreign 


tubers, 


Spain and West Germany will reportedly negotiate next fall to renew their 
present commercial treaty, It is expected that Spain will agree to ship more 
fruits, green vegetables and minerals in exchange for additional German 


machinery and industrial chemicals, 


Barcelona is currently making preparations for the International 
Eucharistic Congress that will be held there from May 27 to June 2, Local 
housing and transportation facilities will be augmented to serve the pilgrims 
expected to arrive from all corners of the world. 
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PORTUGAL 


Dr. Oliveira Salazar and General Francisco Franco held a surprise con- 
ference in the Spanish town of Ciudad Rodrigo on April 14-15. The meeting 
concerned itself with the problems currently confronting the Iberian Peninsula, 
Franco and Salazar were reported to have verified their identity of outlook on 
Communism which, as "The Menance to Christian Civilization," was examined from 
a military as well as a social point of view. The two Iberian strongmen also 
agreed on the adoption of "adequate provisions" for Spanish-Portuguese 
defensive action within the context of Western defense. Relatively large 
retinues accompanied Salazar and Franco to Ciudad Rodrigo, including high 
political figures of each nation, as well as Lieutenant General Vigé6n, Spanish 
Chief of Staff. 


Field Marshal Bernard Montgomery paid an official visit to Portugal late 
in April, He came in his official capacity as Deputy Supreme Commander of the 
NATO forces, and at the invitation of the Portuguese Government. He held long 
conferences with the Portuguese high command relative to military problems and 
also conversed with Salazar, After visiting and praising the officers’ school 
at Mafra, he witnessed maneuvers on the historic battlegrounds at Torres 
Vedras, After closely inspecting the equipment and training methods of the 
Portuguese army, he openly expressed satisfaction with Portugal's contribution 
to European defense, He also announced his conviction that the Portuguese 
soldier is one of the best in NATO, and added that it could only be the fauli of 
Portuguese officers were he not to perform efficiently in action. Shortly 
before Montgomery's departure, the Portuguese Minister of Defense declared: 
"Various matters concerning our cooperation, which were under study, are now 
completely cleared up. We will follow the Marshal's advice..." 


Portugal's slow but steady building program continued during April. As 
in other months, the developments reported, while typically prosaic, were so 
numerous as to suggest an overall program of genuine national significance, 
News items from all corners of the country mentioned the widening of streets, 
the extension of water and telephone systems, and construction of housing 
blocks, or the erection of new public buildings. Urbanization plans for a 
number of towns and cities were in full swing, In Lisbon there were a number 
of unsensational developments, and considerable sums were being spent on the 
Avenida Estados Unidos de América, which joins Lisbon'ts large new residential 
suburbs of Alvalade and Areeiro, Work also continued on Lisbon's other housing 
projects, those of Penha de Franca, Madre de Deus, and Ajuda. The urbanization 
of such towns as Almada, on the southern and seaward lip of Lisbon Bay, and 
Cagilhas, opposite Cais do Sodre, are altering the appearance of the Tagus 
Riverts left bank. Projects of social organizations such as the Casa do Povo 
and Casa dos Pescadores were given their usual fanfare in the officially 
controlled press, despite the inadequacy of those projects in relation to 
Portugalts current needs. Some works were begun during April in Funchal, 
Madeirats largest city. Even Madeira's tiny neighbor, the island of PArto 
Santo, began an irrigation and reforestation program during the month. This 
program is long overdue, since the dry and sandy soil of Pérto Santo, while 
fertile, has been irrigated only by the few streams and springs which its 
peasants have had at their disposal, Some work was also announced in the Azores 
Islands, as was symbolized by completion of a "majestic" edifice at Lajes 
airfield, 
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Bound for the banks of Greenland and Newfoundland, Portugal's codfishing 
fleet left the Tagus estuary early in April, The fishermen received the 
traditional Archbishop's blessing in the JerSnimos monastery of Belém prior 
to departure. More than 2,800 men are going on this year's expedition. 


The "Vera Cruz," Portugal's largest merchant vessel, made a successful 
maiden voyage to South America, It visited Buenos Aires, Montevideo, and 
Rie de Janeiro, receiving an elaborate welcome from resident Portuguese of 
the last-named city, Three more vessels, having slipped down the recently 
rejuvenated ways of Viana do Castelo, are now engaged in commerce, They are 
the motor-vessel "Rio Lima,'t a refrigeration ship, and a trawler. 


Business conditions remained normal in the country throughout April. 
Increases in the exportation of fruits were noted, The First National 
Congress of Tropical Medicine was held in Lisbon from April 24-29, and was 
attended by the leading scientific, colonial and medical authorities of 
Portugal, Simultaneously, an officially-sponsored traffic safety program was 
launched throughout the nation, as it was admitted that highway accidents had 
been rising. Belgian and German capital is to be invested in a "Movie City" 
which will be built in the resort city of Estoril. Four sets will be 
constructed in the movie center, three of which will be devoted to the 
production of German, French and Belgian movies, while one will produce 
Portuguese films. This enterprise will also produce the first technicolor 
movies in Portugal. 


According to the regime, 260,000 contos have been spent on public works 
in Angola since 1948, Latest developments have been the erection of more 
housing areas for "natives" in Luanda, and the start of work on a large grain 
elevator for the port of Lobito, Lobito's elevator will have a capacity of 
20,000 tons and, by virtue of its modern conveyors and cranes, will permit 
direct loading on to ships. Urbanization plans are also being drawn up for 
Lobito, Portuguese immigration to Angola has reached 1,000 per week this 
spring, but it is not even officially hoped that such an average will long be 
maintained, Telephonic communications between Angola and the Belgian Congo 
have also been inaugurated, while impending completion of the Cuando 
hydroelectric project, which will supply electrical energy to Nova Lisboa and 
the Benguela Railroad, has been announced, 


Electrification of the entire province of Manica e Sofala, in Mogambique, 
will result when the Revué hydroelectric enterprise is completed, It is now 
in an advanced stage of construction. Eleven thousand contos have also been 
authorized for construction of a bridge over the Pungue River, on the inter- 
national highway between Beira and Southern Rhodesia. Some 24,000 contos 
were also allotted to the construction of a thermoelectric station in Lourengo 
Marques which, it was predicted, will supply Mogambique's capital city with 
electrical power comparable to that of the larger capital cities of Europe, 
Despite such grandiose plans, medical surveys of Angola and Mogambique concede 
that infant mortality among the "native" populations of those areas is from 
three to five times as great as that of continental Portugal. 


General Vieira da Rocha, one of the leading figures of the Campaigns of 
Pacification of Mogambique, and celebrated in official propaganda as one of 
the "Companions of Mouzinho," died in Lisbon early in April. His career was 
long associated with the growth of Lourengo Marques, 
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Overseas Minister Sarmento Rodrigues spent most of the month on his 
official visit to Goa, Macau, and Timor, His visit was apparently timed to 
coincide with announcements concerning the "welfare" of those areas, such as 
the construction of a canal system in the lowland and insular areas of Goa, 
A spacious and modernistic hotel, equal to the greatest in Asia, is also 
being built in Goa, while completion of modern customs buildings for that 
seaport was also announced, 


MEXICO 


Events in April kept the Mexican political cauldron seething almost 
constantly. Beginning with the announcement of the tri-lateral coalition 
against the Partido Revolucionario Institucional at the end of last month 
(H.A.R., V: 3), the parties involved entered into a period of constant 
activity. 


Observers of the Mexican scene were surprised at the swiftness with which 
General Miguel Henrfquez Guzm4n of the Federaci6én de Partidos del Pueblo was 
selected to represent the "unity" group against the P.R.I.'*s Adolfo Ruiz 
Cortines, This selection was expected to be confirmed officially by the 
formal withdrawals of Vicente Lombardo Toledano and Candido Aguilar, candi- 
dates of the other two opposition parties, the Partido Popular and the Partido 


de la Revolucié6n, 


Meanwhile, work went ahead on the campaign strategy of the new allies 
and the choice of candidates for representation in Congress. It was supposed 
that in the formation of their platform, the henriquistas would play down the 
role of their not inconsiderable Communist support in order to avoid being 
branded "reds"! by the P.R.I., but one of the major planks announced is a 
"hands-off" policy in the Korean conflict or any other foreign fight. 


The rest of the platform is largely built of ordinary lumber, with the 
exception of one plank for “defense of the political rights of the army," 
This refers to the military arrest of party officer General Octavio Véjar 
Vazquez, who was detained for refusing to obey orders sending him on a tour of 
duty in Tampico. Henrigquistas interpret the arrest as a P.R,1I.~engineered 
move to break up the new three-way threat to the government party's political 
monopoly. The government retorts by invoking a law forbidding military men on 
active duty to take part in politics, There are a number of high-ranking 
officers in both camps, but those serving the P,R,1I.’s cause are under special 
permission to do so. The forthcoming trial of General Vejar Vazquez, 
therefore, may well become an idealistic issue rather than a simple court 


martial, 


One of the chief concerns of all parties in the electoral bout is the 
drawing up of a suitable list of congressional candidates. The P.R.I., which 
now holds 207 of the 211 seats, is at particular pains to see that its list is 
suitable, For even if Ruiz Cortines wins in July, the current trend away from 
single party control may cost the P.R.I, many delegates unless the representa- 
tives it chooses are strong vote-pullers, The P.R.I,'s dilemma is increased 
by the decision of President Alem4n not to influence its selection of personnel. 
The President stated that he would not set up a puppet government for his 
successor, as have many retiring presidents in former years. 


« 


Adolfo Ruiz Cortines electrified his listeners on April 7 by announcing 
that, if elected, he would institute suffrage for women. This controversial 
statement was generally well received, although it may cost him a few votes 
in July. Surprisingly enough, many of those who took exception to his 
proposal were members of the fair sex, 


National politics were causing repercussions abroad also, The knowledge 
that Communist pressure groups in Mexico would make an issue of such matters 
has caused the United States to suspend negotiations toward three major 
agreements, These were: a pact giving the United States exclusive buying 
privileges on all fissionable materials found in Mexico, a pact to stimlate 
trade, and a treaty of commerce, friendship and navigation rights. 


The strength of Communist anti-American pressures may explain why the 
government felt obliged to take forceful action when American shrimp boats 
were seized by the Mexican Coast Guard last month (H.A.R., V: 3). Wo 
solution to the problem of "wet sovereignty" has yet been reached, nor does it 
appear that one will be reached in the near future. 


In general, however, Mexico-United States relations continue to be 
friendly. The virtually assured election of Ruiz Cortines in July promises 
no change in policy toward the United States, American businessmen are happy 
with the situation because profits are fully exportable and the Mexican govern- 
ment has encouraged American industry as a source of employment for workers 
who might otherwise be jobless, A final factor is the popularity of William 
O'Dwyer, who, as Ambassador, has won the United States many friends in Mexico, 
O'Dwyer, however, is currently in disfavor with adherents of the “unity” party 
in Mexico, He was severely criticized by them for having attended a banquet 
given by leaders of the P.R.I. during April, thereby, they felt, indicating 
his support of the P,R,.I. candidate, 


A blow to the system of autonomous reginnal organizations was struck at 
the meeting of the Inter-American Committee on Social Security in Mexico City. 
Acting on orders from Washington, the United States delegation indicated that 
it meant to withdraw from the conference unless the organization was willing 
to become a subsidiary of the United Nations. The American position is that 
the committee could be operated more efficiently under United Nations auspices, 
The other members resented what they described as a highhanded attitude and 
lack of understanding. They want any prestige, accruing from their efforts, 

a prestige with which they show inordinate concern, to reflect upon Latin 
America and not merely upon a regional office of UNESCO. However, the United 
States feels that its position is essentially correct if Latin America is to 
take its proper place in the world organization, and unnecessary duplication 


and waste of funds are to be avoided. 


Mexico has resolved to take up the thread of diplomatic relations with 
Western Germany, broken in December 1942. By mutual agreement the two 
countries have raised their missions to the level of embassies. Relations with 


Japan are also expected to be renewed shortly. 


The government has decreed that countries which place exchange or import 
restrictions on Mexicen books must obtain import permits from the Ministry of 
Economy on all paper-bound periodicals which they export to the Republic. The 
only exceptions to this are single copies sent to private individuals for their 
personal use. It is believed that these restrictions are aimed chiefly at 


Spain, and possibly Argentina, 
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Shrimp boats are soon to play an important role on the domestic scene, 
The government is willing to advance 4.5 million pesos for their construction 
jin order to supply the people with protein-rich seafood, Public and private 
capital are also to be used in building an eight-ship merchant fleet. The 
government proposes to purchase 51% of the stock issued, and the rest will be 
owned by private shipping companies, The fleet will be divided evenly 
between the Gulf and Pacific coasts. 


Also contemplated is the future manufacture of television sets in 
Monterrey. They would be built by the Industria Electr6nica, S.A., recently 
established in that city. Such an industry would be well correlated with the 
proposed TV station for Monterrey, which may be in operation by December of 


this year. 


In anticipation of the new cellulose plant to be erected near Temosachic, 
Chihuahua, all timber exports from Northwestern Mexico have been curtailed. 
The plant, which will produce cellulose for the manufacture of newsprint, will 
be financed by Mexican industrialists, The group has already raised the sum 
of $3.5 million for the venture, 


It is estimated that the Republic's hydroelectric and natural gas power 
sources should double the present power output within the next few years, A 
number of major sources of additional power are expected for Mexico City. 
Among these is the Miguel Alem4n Hydroelectric System located in the Sierra 
Madre southeast of Mexico City, with seven generator plants. Thought not 
completed, this project should be producing limited amounts of power by 1955. 
Another source is the Poza Rica oil fields, Near the Gulf coast, northeast 
of the capital, the fields now produce 18 million cubic feet of dry gas daily 
for Mexico City. This figure can easily be tripled if the need arises, 


Increased activity in the mining and smelting industries was reported by 
the Ministry of Economy. Zinc, lead, copper, and other industrial metals 
show the greatest jump, as Mexico strives to keep up with the large demand 
caused by increasing industrialization and military expansion, Production of 
gold and silver has remained more or less static for the past two years, 


On the other hand, the shrinkage of the volume of business which has been 
noticed in recent months is reflected in the decline in the circulation of 
paper money, On April 1, the number of pesos in circulation had fallen from 
3,175 million to 3,126 million in one month, it was revealed by the Bank of 


Mexico, 


Mexico may become a major exporter of cacao because of the rising werld 
demand for cocoa and chocolate. Popular among the Aztecs in pre-Columbian days 
as both a beverage and a form of money, cacao was gradually supplanted in 
Mexico as a crop by the banana, In recent years, however, it has staged a 
comeback, and production has nearly doubled in the last decade, 


Looking forward to the proposed relaxation of the United States embargo 
on their cattle (H.A.R., V: 3), Mexican ranchers are considering raising the 
quota of stock to be shipped north to the States this autumn. The tentative 
figure arrived at is 25,000 head, American cattlemen are complaining of the 
high number, fearing that the sudden influx of less expensive Mexican beef will 


affect the national market. 
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It was disclosed that during 1951, the Foreign Commerce Bank of Mexico 
had an unfavorable trade balance of 1.3 billion pesos ($150 million). During 
recent years, such balances have been a regular occurrence, This shortage of 
exchange is nearly compensated for, however, by the dollars brought into the 
country by American tourists, who last year spent in Mexico almost exactly 
the $150 million lost in foreign trade. 


Huge strides are being taken throughout Mexico in the field of trans- 
portation. Of special interest are the National Railroads, which are being 
revamped. An expenditure of $156 million is expected to give Mexico a better 
railway network, New equipment is being bought from Switzerland, Germany and 
the United States, and many miles of high-speed track and roadbeds are being 
built. It is estimated that upon completion of the work, travel time from 
Mexico City to the United States will be cut to sixteen hours, Another out- 
standing installation will be the new "Valley of Mexico" terminal on the 
eastern outskirts of the capital. Covering several thousand acres and having 
138 miles of yard tracks, its proposed cost is $18 million. Work may not be 
finished for three years, but the modern facilities afforded are expected to 
attract new industries which will benefit from a great saving of time and 
money. 


In aviation, the Royal Dutch Airline (Koninklijke Luchtvaart Maatscha- 
ppiji) has contracted with the Mexican Government for a route franchise 
between Amsterdam, Montreal and Mexico City. In return, the Netherlands have 
given Mexico a concession to open a route from Mexico City to either Aruba or 


Curagao via Central America, 


Since 1944 it has been proposed to put meters in Mexico'fs taxis, In 
1948 a tamper-proof meter was developed, but so far only 2,200 of the city's 
6,000 taxis use it, Meanwhile, the taxi-drivers have united to demand that 
the official rate of one peso to board a taxi and 40 centavos for every 
kilometer or fraction thereof traveled be raised to one-and-a-half pesos and 
45 centavos, Their petition is still under consideration. 


A telephone strike temporarily paralyzed service throughout Mexico on 
April 1, as 6,000 workers walked off their jobs at noon in an attempt to gain 
wage increases amounting to as high as 60%, The government had authorized a 
10% raise and increased social security benefits in an attempt to avoid the 
walkout. This offer was rejected by the union. Automatic dial service was 
restored by the following day, when President Alemén declared a "national 
emergency" and appointed a government administrator for the company, The 
switchboards were handled by non-union employees and workers of the Ministry 
of Communications. Union pickets were withdrawn, but the strike continued, 


The United Nations Educational, Scientific, and Cultural Organization 
reports that Mexico has made plans for an institution specializing in training 
of the blind. The study of educational programs and legislation having a 
relation to blind persons will be the chief aim of the new project. Other 
current assistance programs for the blind in Mexico include a special publish- 
ing house and an appropriation of $55,000 in the 1952 budget for building a 
school for the sightless. Included in the school facilities will be medical 
services, shops for occupational training, a kindergarten, and a Braille 
library. 
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Under the stimulus given public education by Presidents Avila Camacho 
and Aleman, Mexico's school system continues to expand rapidly. Appropria- 
tions for 1952 total $50 million, which exceeds by $11 million the amount to 
be devoted to the military budget, and is a larger sum than any other 
allocated to public works for this year, This spring the government reports 
that all children in Mexico City through 15 years of age were accommodated in 
schools for the first time in the Republic's history. The government state- 
ment presumably refers to all children who sought admission, not to all 
children in Mexico City, In previous years aspiring students had to queue up 
for admission, and many were turned away because of insufficient facilities 
for handling them, It is significant that in the past ten years illiteracy 
in Mexico has been reduced from 60% to 40%, 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


When Roberto Fanjul, newly appointed Minister of Labor and Economy, 
recognized the ratification of the extension agreement which permitted the 
workers to return to the United Fruit Company Tiquisate properties 
(H.AR., Vs; 2& 3) and which encouraged the U.F,C. to make the necessary 
expenditures to put the area into production again, Guatemala settled back 
into a relatively quiet period of run-of-the-mill labor controversies, The 
banana workers, who have pledged to continue working with no strikes for the 
remainder of the three-year term of the agreement, will continue to be the 
highest-paid agricultural workers in the country (1.36 quetzales per day 
compared to .80 on government farms. ) 


Although the most important of the labor troubles is settled for the 
present, labor definitely does not fade into the background, for the 
Guatemalan General Confederation of Labor (C.G.T.) continues to be the most 
effective political force in Guatemala, The settlement with the wharf 
laborers at Puerto Barrios, and the smooth progress in the negotiations over 
the agricultural dispute on the East Coast give an encouraging view of future 
peace on the labor front. The Guatemalan Electric Light Company workers, 
through mediation by the Labor Court, were granted substantial salary raises 
(H.A.R., V: 3). The court granted a $20 increase to workers receiving 
salaries ranging between $50-$75; $21.50 for salaries between $75 and $100; 
$22 for salaries of from $150 to $200 and $27 for workers receiving between 
$200 and $230. The court also granted a 50% pension after 30 years of work 
(the union had requested an 80% pension). The Electric Light Company signed 
the new working agreement for one year. K,H, Redmond, President of the 
U.F.C., is confident that there will be no labor difficulties in Guatemala 


during the remainder of 1952. 


The workers of Panama have not let the United Fruit Company controversy 
pass unnoticed and have sent a letter to the C,G.T. in support of its fight 
against "exploitation by foreign monopolies." The message assures the 
Guatemalan workers that they do not stand alone in their fight for better 
labor conditions. The Guatemalan workers are not so certain of this, since 
they are at present perturbed about the money that is being taken from their 
pay checks to pay the legal fee asked by Arcadio Chevez for his services 
representing them in the Fruit Company incident. Each Tiquisate worker is to 
pay 11.76 quetzales ( 1 quetzales = 1 dollar) toward the 43,952-quetzal fee 
due Chevez, who has withdrawn from the Confederation since the settlement. 
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The continued opposition of the Communists to all labor agreements with 
the American-owned companies has helped the C.G,T., by entering into these 
agreements to refute accusations that it is Communist dominated, On the other 
hand, representatives of some 80,000 members of the Regional Labor Federation 
and the Guatemalan Labor Federation (members of the C.G,T.) charged that the 
May 1 demonstration conducted by the organization was a Communist, not a labor 
rally, and refused to participate in the "labor day" parade, Sr. Chevez* 
retirement from the C,G,T., along with the resignations of Clemente Sotoj and 
Mariano Ord6nez, leading officials of two important unions, may be forcing 
the disintegration of the solid workers?’ front which is dominated by the 
Communists. Lawyer Chevez said he ordered his followers not to participate in 
the May Day demonstration because Victor Manuel Gutierrez, "the number-one 
Communist of Guatemala," was organizing it. | 


As if to whitewash its own reputation, the C,G,T. has demanded that the 
Government deport four Cubans who sought haven in Guatemala following the 
overthrow of Cuban President Carlos Prio Socarr4s last month, The Confedera- 
tion said the four were members of a "gang of robbers and assassins known in 
Cuba as 'Guiteras revolutionary action,’ which enjoyed the protection of the 
Prio government," This leftist group is named after the Cuban revolutionary 
leader who became a public hero in the struggle against Machado and was later 
shot by Batista, At the same time, Cuban President Fulgencio Batista was 
asked by the Guatemalan National Anti-Commnist Civic Committee to withdraw 
Cuban Minister Eduardo Abela Villarreal for pro-Communist activities. 


Roberto Fanjul, Minister of Economy (see above), has lifted the controls 
on sugar imports, and now up to 200,000 quintals may be imported without 
license, The government may also import sugar if the amount furnished by 
private importers is not sufficient to supply the entire country. This decree 


heralded the end of sugar rationing, 


EL SALVADOR 


Progress on the Lempa River Dam is so advanced that the Lempa River 
Hydroelectric Commission (CEL) recently advised farm dwellers in the area to 
evacuate the lands which are to be flooded by the artificial lake. The dead- 
line was set for April 30. The people were paid an indemnity for their 
property and supplied with new lands, They were permitted to remain in their 
old homes until the final hour, Priority has been granted by the U.S, Govern- 
ment for the purchase from American compenies of electrical controls, 
insulators, hydravlic pumps, etc., needed for the dam, The Italian firm 
Techint, of Milan, has representatives in Fl Salvador preparing the way for 


the transmission lines, 


A $75,000 contract has been signed by Harza Engineering Company of 
Chicago and the CEL to conduct a 10-month survey into the possibilities of 
irrigating the lower valley of the Lempa River. The project entails the 
determination of the quantity of water at present available during the wet 
summers and the dry winters, as well as the amount which may be stored in 
artificial lakes and dams planned for future construction. The Commission is 


to select the best locations for pumping stations to ascertain the volume of 
water per hectare needed to irrigate the land satisfactorily for different 


types of crops, and to determine what new crops could be brought into the area 
with the additional water available. 


The Minister of Agriculture, Roberto Quindnez, stated optiomistically 
that within a few years the country's agriculture would be based on strictly 
scientific foundations, leaving nothing to the whims of nature. The govern- 
ment is determined to modernize farming procedures to the fullest extent 
possible, in order to make the best use of the agricultural area opened up by 
the Lempa River Project, Experimentation at the National Center of Agronomy 
by American and Salvadoran scientists is now at the state where the first 
hybrid Salvadoran corn will soon be available, At San Andreas, the Ministry 
of Agriculture is training tractor operators for government and private 
employment. It is claimed that the use of machinery is yielding magnificent 
results among small farmers, who have been traditionally reluctant to change 
their antiquated methods, 


A representative of the Ministry of Agriculture is studying cattle- 
breeding methods in the U.S, with a view to cross=-breeding American cattle 
with Salvadoran strains, El Salvador has funds to be used for acquiring such 
cattle and to aid in a campaign of artificial insemination, The breeds so 
far found to be most capable of resisting unfavorable tropical conditions 
include Jersey and Brown Swiss, Meanwhile, in Eastern El Salvador, the 
Salvadoran Livestock Growers’ Association is sponsoring a meeting of cattle- 
men, designed to further the development of dairying in a four=-province milk 
producers’ cooperative, This group is to cooperate with the UNICEF (United 
Nations Agency which has been supplying powdered milk for under-nourished 
children) by setting up a plant for pasteurization of milk and turning out 
powdered milk, 


The Ministry of Agriculture is urging the restriction of exports of the 
fruit known in Central America as nacascolo, in Mexico as nacascolote, in 
Colombia as guarango, and in the rest of South America as dividivi. This 
plant, the caesalpinia conaria of the botanists, was introduced into India in 
the last century, and has provided England with an important source of dyes. 
It has been found that the fruit can be used in the tanning industry as a 
substitute for the mangrove bark, The Ministry is now urging the planting of 
more nacascola trees in coastal El Salvador, 


Seventy coffee trees have been received from Ethiopia, the original home 
of this tree, They came from plantations at different altitudes, in different 
localities and in different stages of growth, U.S, and Salvadoran experts are 
experimenting with these coffee plants in an attempt to develop disease 
resistant strains yielding larger and better quality crops. They are also 
experimenting to determine the relative value of commercial fertilizers as 
compared with a mulch of leaves and other natural vegetation applied to a 
depth of as much as eight inches. Early results of the milching process 


appear to be favorable, 


Winthrop Rockefeller, President of the IBEC Housing Corporation of 

New York, has announced that plans for three major developments in El Salvador 
are very near completion. The three projects are the new town for earthquake 
victims (H.A.R., IV: 6); the 1,000-bed hospital in San Salvador (H.A.R., V: 3); 
and a master plan for San Miguel, the third-largest city of El Salvador, The 
plans for the last-named city will be used as possible patterns for other 
areas of the country. IBEC is also investigating the possibilities for several 
light industries (woodwork or needlework) which could be established in the new 
earthquake-proof town to help stabilize the valley's economy. 


HONDURAS 


President Juan Manuel G4lvez’ Saturday air trips to inspect the advances 
made in the campaign for electrification, sanitation and road construction 
are an indication of progress. President G&élvez has spent every Saturday for 
the past year flying to various areas inspecting the public works projects, 


At present the Department of Sanitation is waging an intense campaign 
against diseases and their effects on the welfare of the country, Special 
attention is being given to typhoid’ in the Department of Francisco Moraz4n, 
yellow fever in the Department of El Paraiso near the frontier of Nicaragua, 
and whooping cough, epidemic mainly among children, in the Department of Yoro, 


The pride of the typical small, nationalistic country was exemplified 
when the Honduran Government prohibited the circulation of the National 
Geographic Magazine last month because it contained errors on a map showing 
the boundary between Honduras and Nicaragua. The present boundary was 
established when a dispute was settled by the meditation of the King of Spain 
in 1906, to which both countries agreed, 


NICARAGUA 


President Somoza prepared to fly to Washington, D.C., May 1 on a semi- 
official visit and to enter into negotiations with the Reconstruction and 
Development Bank for a possible loan to carry out a hydroelectrification plan 
in Nicaragua, Later Somoza will visit the Dominican Republic, Brazil, Peru, 
and Argentina, all of which have extended him special invitations. He did not 
receive such an invitation from the United States government which hesitates 
to show hospitality to dictators, and technically Somoza’s visit here was a 
private one, 


Nicaragua has been involved in a scandal concerning counterfeit 
Nicaraguan stamps which were discovered by U.S. experts. Some of the stamps 
were sold for as high as $200. Minister of the Treasury, Ramiro Ortiz Ninez, 
and Chief of the Philatelist Office of Nicaragua, Austin Vanegas Palldis, 
carried out an investigation and four persons of wealth and social prominence 
were detained. The affair was settled upon the payment of 1,000 c6érdobas by 
each accused person and the surrender of their counterfeit stamps, The 


sentence seems surprisingly light. 


The Sixth Congress of the Teachers* Syndical Federation of Nicaragua and 
the First Congress of Central American Teachers met in Managua. Resolutions 
for improvements in Nicaragua included social security for teachers, new 
equipment, salary increases, and the expansion of the Rural Normal School 
program, It was also agreed to create a Confederation of Central American 
educators, to be set up at a meeting in Tegucigalpa, Honduras, and to make the 


works of Rubén Darfo more widely known, 


COSTA RICA 


The 1953 Presidential elections have already taken shape with the nomina- 
tions of José Figueres, (H,A.R., V: 3) and Mario Echandi Jiménez. Both are 
friendly with President Ulate, who has promised that the government will 
maintain strict impartiality in the coming elections, Echandi actively 
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supported the rights of Ulate in the revolution which Figueres led against 
President Picado, During his brief term as acting president,before Ulate 
took up office, Figueres initiated several laws which brought him into 
disfavor with the wealthy conservatives, He has been nominated by the 
National Liberation party, however, and can count on the support of the armed 
police, rural people, and liberal capitalists. | Echandi was recently 
nominated by the National Union party, which supports Ulate. 


Ex=President Picado, now in exile in Nicaragua, again figured prominently 
in the news. The Costa Rican Supreme Court sent a petition to the Supreme 
Court of Nicaragua charging that Picado had requested Nicaraguan armed forces 
to enter Costa Rica during the latter part of his presidency. The former 
president declared in court that he had made such a request to avoid a Central 
American conflagration. He said that elements within Costa Rica had planned 
to invade Nicaragua with the aid of Guatemala, and that he had acted to 
preserve friendly relations and to prevent further trouble. 


Costa Rican economy has achieved a high degree of financial stability. 
It is maintaining a favorable balance of trade with the United States and has 
completely liquidated overseas trade debts with a $6.5 million reserve for 
current trading. Its budget surplus in 1951 mounted to one million dollars 
and is expected to reach two million this year, This surplus is enabling 
Costa Rica to carry out a large public-works program (H,A.R., V: 2 & 3), the 
largest projects being the International airport at El Coco, and the comple- 
tion of the Costa Rican section of the Pan American Highway, 


PANAMA 


The long-awaited presidential elections were to take place in Panama on 
May 11 with an anticipated vote of 200,000 citizens, The advantage seems to 
be with the supporters of former police chief José Rem6n, since they can 
claim two assets no other party possesses--the loyalty of 3,300 National 
Police, which is the only armed force in the country, and the active support 
of Rem6n*s wife, Ceci, who has been campaigning for her husband for months 
with numerous speeches, gifts, and a plank of "social assistance." Unfortu~ 
nately for Arnulfo Arias’ Panamenista party, Rodolfo Herbruger declined the 
presidential nomination on April 23, and Carlos N, Brin, ex-Minister of 
Foreign Relations, was selected to replace him, 


The parties of Rem6én and Arias agreed to divide the control of the 
electoral organization. The proportion of electoral functionaries will be 
more than one for each 20 voters, the highest in Panama's history. 


Foreign Minister Ignacio Molina stated to the press that the Panamanian 
Government, in continuing relations with the Batista regime in Cuba, is merely 
maintaining its policy of non-intervention in the internal affairs of other 
countries, Minister of Health Dr. Galindo signed an agreement with the World 
Health Organization establishing the ways Panama is to be aided in the fight 
against malaria, yellow fever and other insect-transmitted diseases, The 
assistance will include equipment, materials, and effective help in the use of 


D.D.T. in epidemic areas. 


The Panama Canal traffic exceeded its previous record of 597 vessels of 
300 or more tons, set in January 1929, with a record 613 vessels passing 
through it this March. This is thought to be a result of the diversion of oil 
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trade from the disturbed areas of Iran and Suez. The incorporation of the 
Panama Canal Company into the U.S. Government in an attempt to raise tolls 

has not affected the flow of ships. Previously, the canal was run for the 
American Government by an independent U.S, company, and has always operated 

at a considerable loss. Tolls are not expected to go up before July 1952, and 


six months! notice is required by law, 


The economic condition of the country has not shown any marked improve- 
ment. The equivalent of three months’ banana production on the Chiriqui 
Plantations of the United Fruit Company was destroyed by rain, and the govern= 
ment intervened to block a raise in gasoline prices ordered by four U.S, oil 
companies operating in Panama, The national debt reached $32.8 million in 
1951. However, the Panama Trust Company, closed since March 1951, reopened 
under the operation of a French banking group. The production of rice, a 
basic food of the people, has increased, 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


Cuba has a new constitutional code of 275 articles called "Estatutos de 
Gobierno." This will replace the 1940 Constitution, although it is claimed 
that the "democratic and progressive essence" of the 1940 code is preserved in 
the new law. If one compares the two documents, however, it does not take long 
to realize that there has been a basic change--that is, that Cuba has changed 
from a democracy into a dictatorship. According to the new constitution, all 
political parties are dissolved. Hlections are to be held on November 15, 
1953, at which time the people will elect a new president, a new congress, and 
vote for the new "constitution." Parties are expected to be re-established or 
organized shortly before the elections, It is suspected that most of them 
will be organized on Batista's terms, The functions of Uongress remain sus- 
pended under the Estatutos de Gobierno, The House and the Senate are dissolved, 
but Congressmen will continue to draw their pay until the end of their terms 
next September, The fundamental freedoms-—press, speech, assembly-—and the 
right of habeas corpus are guaranteed, but they may be suspended "at any time 
for the security of the State." Since the security of the state was endangered 
by the recent change of government, they were immediately suspended by the 
Cabinet for 45 additional days. The new statute eliminates the posts of 
premier (President of the Council of Ministers, i.e. cabinet), and vice- 
president. Until elections take place, power will be held by Batista who was 
"chosen" President by the cabinet he himself had selected, People were 
reminded that the fact that Batista is the head of the provisional government 
will not prevent him, at the proper time in the future, from aspiring to the 
constitutional presidency of the Republic. For the present Batista will govern 
with the assistance of his cabinet and a Consultative Council. This Council 
will consist of 80 members representing professional and lay groups, The 
president will be Dr. Carlos Saladrigas, former senator and former premier, 
will be assisted by Dr. Jorge Garcia Montes, who was formerly vice-president. 
Since Batista has fathered the Consultative Council, it is expected that he will 
heed its advice, or vice-versa, The council will meet where the House of 
Representatives used to meet, The president and vice-president of the Council 
will sit as members of the Council of Ministers cabinet, The Consultative 
Council is expected to hold at least 15 sessions per month, Each member will 
be paid 30 pesos per session attended (dietas), but no one is to receive more 
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than 600 pesos per month. Since the Cuban peso is on a par with the dollar, 
this is a good rate of pay. The Consultative Council will have power to 
initiate legislation by recommending measures, and is expected to be con- 
cerned with such matters as international treaties, taxes, loans, budgets, 
declarations of war, and laws having to do with production and work. It will 
also have legislative power, and has been authorized to modify any clause of 
the Estatutos de Gobierno, including the one providing for elections on 
November 15, 1953. A special feature of this new "constitution," which could 
be used very handily by a power-ambitious man, is the one restoring the 
application of the death penalty for crimes of terrorism or gangsterisn, 
military crimes, treason, and espionage for an enemy in war-time, The death 
penalty is not to be applied for "political crimes," 


Real opposition to Batista's government continues among the students of 
the University of Havana. For a few days the students kept on the main 
steps of the University.a coffin, surrounded by wreaths, containing the 1940 
Constitution. They kept a four-day wake beside the coffin, right in front 
of the statue of the Alma Mater. When rumors spread that the students were 
to carry the coffin through the streets of Havana in a burial procession, 
Batista tried to talk them out of it. The students, however, defied the 
government and Batista, who knows well what spilling students’ blood means in 
Cuba, wisely let them go ahead with their plans. A good politician in Cuba 
never makes martyrs of students, After the four days wake the students left 
the university grounds carrying the casket and took it to the statue of José 
Marti (Rinc6n Martiano) where it was solemnly buried on April 6, The students 
claim that they opposed Prio's regime on the ground of venality, corruption 
and fraud, but that in spite of its weaknesses, it was a constitutional 
regime, They declare that the young people of Cuba can never yield to a man 
like Fulgencio Batista who took power by a military coup 80 days before 
democratic elections were to be held in the Republic, The Federaci6n de 
Estudiantes Universitarios voted to return to classes on April 28. The 
Federation felt it would be useless for the students to lose the year of 
study, The students left their classes when the constitutinnal guarantees 
were originally suspended, With a new suspension of 45 days to become 
effective as soon as the original 45 are over, it seems that the best thing 
for them is to return to classes, Students have always been a serious 
handicap to the plans of Cuban politicians. Other discontented elements which 
the regime will have to attract to its side are the discharged army officers 
and the thousands who have lost their jobs as the result of the overturn in 
government, 


The main political parties continue to criticize the oppose the new 
government policies. The Partido del Pueblo Cubano (Ortodoxo) has said it 
will not participate in any election held under the constitution recently 
proclaimed by the government of Batista. According to Carlos M4rquez Sterling, 
prominent Ortodoxo leader, it would be of little use to vote in the 1953 
elections unless direct voting is restored and the electoral guarantees are 
made effective. In what appears to be an attempt to keep discipline among its 
ranks, the Partido Ortodoxo decided recently to expel from the party the mayor 
of a town in Camagtiley province because he had sworn allegiance to the new 
Cuban constitution, The leaders of the Ortodoxo party have made it clear that 
the party refuses to accept its dissolution as recently proclaimed. Further- 
more they have asserted that they do not consider legal any act of Fulgencio 
Batista*ts government. During the month Roberto Agramonte, José Pardo Llada 
and Carlos M4rquez Sterling were arrested by military intelligence and were 
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questioned, They were blamed for the attitude the university students have 
taken and especially for the students’! determination to bury the 1940 con- 
stitution. This is the ninth or tenth time that Agramonte has been arrested 
since March 10. The Ortodoxos have denied that their appeal to the Organiza-= 
tion of American States and the United Nations (H.A.R., V: 3) for a con- 
demnation of the Batista dictatorship was a call for foreign intervention in 
Cubats domestic affairs, Batista stated that Cuba would accept no interven- 
tion in its private affairs and at the same time condemned the Cubans "asking 
for intervention of the 0,A.S. and the U.N," 


The Minister of Propaganda, Ernesto de la Fe, has become extremely 
Commnist-conscious, He accused the Partido Socialista Popular (Communist) 
of having gone back to its "old subversive tactics" and of carrying out the 
orders of a foreign power, He added that the Communists were attempting to 
stir up the Cuban labor unions to create disorders. De la Fe is determined 
"not to tolerate any surreptitious movement in opposition to Batista's 
program of social and economic rehabilitation." He stressed that action 
would be taken against agitators without hesitation, regardless of class. 
The Partido Socialista Popular at present seems concentrating on a propaganda 
policy depicting the United States as an aggressor determined to enslave all 
small nations, At the same time this party is spreading the idea that trade 
with the Soviet Union offers the best economic security for the working 
Classes of Latin America. 


The Partido Demécrata has issued a manifesto to the nation condemning 
the new constitutional statutes and the consequent dissolution of the poli- 
tical parties. They demand the immediate abrogation of the state of emergency 
and of the suspension of individual guarantees, Some one summarized the 
political opposition to Batista very well when he said that it has been 
reduced to political leaders’ writing and speaking freely against him but not 
being able to agree among themselves, while the students continue to agitate, 


Rumors of the birth of new parties spread during April. It was said that 
Senator Eugenio Mujal, Secretary General of the Confederacion de Trabajadores 
Cubanos, was planning to form a party including the labor element, while 
Prime Minister Oscar Gams was suspected of planning to form a Partido 
Independiente to gather dissatisfied members of Prio's Partido Revolucionario 
Cubano (Auténtico), These rumors led Senator Antonio Varona, President of the 
Partido Auténtico, to hurl against Mujal's plan the accusation that in creat- 
ing a new party Mujal was aiming at forming an organization subservient to the 
Batista regime, Mujal denied that he was planning to create a new party and 
Claimed that the Partido Auténtico, full of corruption, had ceased to 
represent the interests of the workers. It must be remembered that Mujal who 
had loyally given great cooperation to the Prio government found it relatively 
easy to transfer that loyalty to Cuba's new strong man. 


The month's outstanding issue in relation to foreign affairs was the 
break of diplomatic relations between the U.S.S.R. and Cuba, The Russian 
Minister of Foreign Relations cabled to the Cuban government Russia's 
decision to suspend its diplomatic relations with the new government. The 
cause of the break goes back to March 21, on which occasion two Russian 
diplomatic couriers coming from Mexico landed at Rancho Boyeros Airport with 
two suitcases weighing about 154 pounds, The airport authorities refused to 
allow the two couriers to enter Cuba unless they allowed an inspection of the 
contents of the suitcases. It was suspected that Communist propaganda to be 
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spread later throughout Latin America was contained in them, It has been 
rumored that the suitcases might have contained gold, since the Russians were 
suspected of bringing gold into Cuba to buy U.S. currency on the black market 
to transfer it to other countries. The two couriers refused to submit their 
luggage to the required inspection, Cuba denied that standard diplomatic 
practices applied in this incident, since there existed no diplomatic rela- 
tions between the U.S.S.R, and the Batista government which had just come to 
power (March 10). Cuba insisted that it had not granted "the special and 
extraordinary considerations of diplomatic couriers to two travelers coming 
from Mexico." The Russians left Cuba after the break of relations and went to 
Mexico, Some of them got passports to go eventually to the Soviet Union, The 
only incident that took place in Havana was the arrest of Valerian A, 
Goncharov, the Soviet Legation's second secretary. He was detained briefly 
for questioning by the chief of Cuba's counter-espionage service. When 
detained Goncharov was carrying under his arm a package later found to contain 
the passports for the Russian officials to go to Mexico. Goncharov was 
released after an official of the Cuban Foreign Ministry intervened in the 
case, The government plans to search carefully the house occupied until 
recently by the Russian Legation, and wishes to find out if there is any 
evidence that a clandestine radio station was operated there. A strong odor 
of formaldehyde and the existence of a secret door in the building has led 
some to suspect that corpses were kept in the building. During the last days 
a close vigilance was kept around the building to prevent the removal of files 
of the Cuban Communist party suspected of being kept in the Russian Legation. 
The diplomatic break will probably mean that the center of activities of the 
Communists in the Caribbean will shift to another country. Until recently Cuba 
was considered the center for the spread of Russian propaganda. Cuban upper 
classes will no doubt miss the lavish parties many of them used to enjoy in the 


Legation, 


A presidential decree has advised the reorganization of the country's air 
force to comply with the recent mutual defense treaty signed between Cuba and 
the U.S. (H.A.R., Ve 3). General Francisco Tabernilla, chief of staff of the 
Cuban army reported recently that there are U.S, air, naval and ground missions 
in Cuba. The island's new ambassador to the U.S. is Aurelio Fernandez Concheso, 
until recently a member of the Supreme Court and Cuban ambassador to the U.S. 
from 1940 to 44. Officials of the American Steel Company (Havana Branch) paid 
a visit to the Minister of Propaganda to inform him that American capitalists 
had received favorably the U.S. recognition of the Batista regime. They stated 
that American capitalists can supply the capital needed by Cuba, 


Foreign Minister Miguel Angel de la Campa has said that Batista's govern- 
ment intends to follow a policy of commercial and cultural rapprochement with 
all countries of the Caribbean area, including Mexico and Venezuela, During 
April the Batista regime was recognized by Mexico, Ecuador, Bolivia, Guatemala, 
and Paraguay. Peru and Uruguay have not yet extended recognition. 

The Minister of Propaganda, Ernesto de la Fe, has denied emphatically that 
his agency in any way aspires to control the nation's press. He said that news- 
papermen would continue to have access to the news. A recent report, however, 


tells that several printers of the one-page paper La Palabra (Director, José 
Pardo Llada), were arrested for "not having fulfilled the legal requirements 


necessary for the circulation of a paper." 


Answering Cuban army reports concerning the military aid the Prio govern- 
ment gave to Costa Rica and Guatemala, ex-President Prfo Socarrds said that he 


does not regret having given that aid because it served to maintain con- 
stitutional order in both countries. He stated that if the aid had been 
given by Batista it would have gone to the forces trying to overthrow those 


constitutional governments, 


Juan Federico Edelman, until recently president of the Supreme Court, 
has remarked that Batista’s government has restricted the independence of the 
judicial branch by ordering the retirement of several judges, Judges are now 
required to retire when they reach the age of seventy-five. Edelman and three 
other judges received their orders to retire and now live on a pension, The 
Supreme Court has accepted the aforementioned Estatutos de Gobierno, The 
magistrates swore to respect and uphold the new Constitution. This act of the 
Court gives a kind of legal recognition to the dictatorship. 


Great charity was displayed this month by the first lady of the country, 
Sra, Martha Fern4ndez de Batista. In "Evita Perén fashion," the first lady 
made important donations to several charity institutions. Among those 
benefited were: Asilo de Ancianos Desamparados de las Hermanitas Pobres 
($5,000), Escuela Parroquial de Mor4én ($10,000), Hospital Infantil de San Juan 
de Dios ($10,000), Asilo de la Ninez Desamparada ($5,000), Madres Oblatas de 
Camaglley ($10,000), and Parroquia de Camaju4n ($1,000). Since the role of 
second Evita has been claimed already for Panama's possible first lady, Sra. 
Cecilia de Rem6n, perhaps the third position will go to Sra, Batista, 


The National Federation of Sugar Workers has sent a circular to all 
member unions asking them to do their best to maintain the most cordial 
relations with the Batista government, They are advised to do so since the 
regime has guaranteed all the social gains of labor. JEngineer Amadeo Lépez 
Castro, new president of the island's National Development Commission, has 
promised to complete all the projects started in the six provinces by the 
previous head of the Commission, Engineer Carlos Hevia, 


In one of its first meetings, the Council of Ministers (or cabinet) 
voted to enact protective measures in favor of Cuban industry and commerce, 
against competing foreign goods. Perhaps therefore the improvement in U.S, 
textile exports to Cuba expected as a result of the change of government will 
not materialize. 


An ambitious program for the production of cattle to supply Cuba's meat 
needs and also to have meat for export later is being set forth in the pro- 
vince of Camagtley. The project is a joint enterprise of the Manati Sugar 
Company of Cuba and the King Ranch of Texas, The project will start with 
1,000 head of cattle on a 30,000 acre ranch near Nuevitas. The Santa 
Gertrudis cattle to be raised there are a mixture of Brahma and Hereford or 
Shorthorn and reported to be quite adaptable to semi-tropical climates, These 
lands are claimed to be among the best cattle-raising areas in the world. 


Emeterio S, Santovenia has been chosen as the new president of the Banco 
de Fomento Agricola e Industrial de Cuba, The Ministry of Agriculture reports 
that experiments carried on in an agricultural sub-station in the mountains 
have proved that peaches, apples, apricots, almonds, olives, wheat and other 
products can be grown successfully in Cuba. The report did not say how far 
beyond the experimental stage the government intends to go in the cultivation 


of these products. 
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Brigadier General Rafael Salas, chief of the National Police, stated 
that 2,000 new openings are available in the Police, The body plans to get 
150 new automobiles and 100 new motorcycles, Furthermore he said that all 
police will be supplied with new weapons, Meanwhile it was suspected that 
Policarpo Soler, whom the police supposedly have been hunting for months, 
escaped to Spain under the name of Leonardo Joaquin Rodriquez Hern4ndez, 
Soler has been accused of being responsible for a large number of acts of 
pistolerismo, The new government has reported proudly that no acts of 
pistolerismo have occurred in Cuba since Batista came into power, 


HAITI 


The increase in food prices on local markets (H.A.R., V: 2) for com- 
modities other than sugar has resulted in the establishment of a government 
commission to investigate the quantity of food stored in the country and the 
channels of distribution, Factors blamed for the price rise are: increased 
exports of agricultural products, migration of farmers to urban centers, 
increasing production costs for domestic items together with a rise in the 
cost of imported merchandise, and higher freight costs. Export commodities, 
however, are barely affected, with the exception of coffee, which rose from 
$0.35 to 0.42 per French pound (1/2 kilogram, or 1.1025 lbs.). 


A number of Haitian firms have combined to export sisal and to establish 
at Miragoanea factory capitalized at $500,000 to manufacture sacks, rope, twine 
twine, soles, and sandals from all types of fiber. They are also planning to 
finance operations connected with the treatment, preparation and improvement 
of sisal, and to supply small handicraft industries with the fibers, 


A trial air shipment of tomatoes grown in the Artibonite Valley, north of 
Port~au-Prince, was flown to Curagao under the auspices of the National Govern- 
ment Office of Development of the Artibonite Valley (0.D.V.A.). Previous 
attempts to grow tomatoes commercially in Haiti--and the Dominican Republic-—- 
have been unprofitable, largely because of limited demand within the country, 
inadequate or non-existent refrigeration and canning factories, and rapid 
Spoilage from climatic Conditions. Government officials hope that shipment by 
air will solve some of these problems. 


Under the cooperative program of the U.S. Food Supply Mission to Haiti 
and the Haitian Department of Agriculture--the combined organization is known 
as Service Coopératif Inter-Américain de Production Agricole (SCIPA)-—— a 
five-gate diversion dam at St. Raphael in Northern Haiti was inaugurated in 
February 1952. This dam is expected to supply water for 5,000 acres in a 
farming region in which tobacco, sugar cane, bananas, vegetables, and some 


coffee are grown, 


Among recent governmental public works projects is the electrification of 
Léogane, a town of 3,600 located 20 miles from Port-au-Prince. The city system 
was expanded to include the area within a 20-mile radius from the capital. 
Plans are under way to enlarge customs and dock storage space in the capital, 
which is also the principal port, to handle the increase in foreign trade. 
Improved working conditions and an increase in wages for dock and customs 
employees have also been promised, 
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The telephone system of the entire country of Haiti has been studied for 
over a year, and plans for a complete overhauling are due to be put into 
effect shortly. Old equipment is to be renovated where possible, new 
automatic exchanges are to be established in the principal cities, a network 
of umderground and overland cables is to be laid to connect Port-au-Prince 
with Gonaives, Cap-Halitien, and other centers, and 1,100 phones are to be 
added to the capital's present total of 4,000. 


DOMINICAN REPUBLIC 


The election platform of General Héctor Trujillo, (H.A.R., IV: 12) 
expressed at the convention of the Partido Dominicano was a complete endorse- 
ment of the policies of President Rafael Leonidas Trujillo, brother of the 
candidate, who chose not to run for another term, He has been in power, with 
two voluntary interruptions, since 1930, 


The port of Haina is to be developed into an export center at the cost 
of 8 million pesos (1 peso = $1) by the building of seven warehouses, docks, 
and the dredging of a channel so that one vessel at a time can load alongside 
the pier. Several highway construction projects are nearing completion. 
chiefly in the sisal-growing region between Los Jovillos and Puerto Nuevo, in 
the province of Azua, Farmers in the Cibao are asking for the prompt comple- 
tion of the Altamira-La Lomota a highway to permit faster marketing of their 
produce, The Duarte road (named after the national hero Juan Pablo Duarte) 
connecting the two main cities, Ciudad Trujillo and Santiago, will be made 
into a two-lane highway and straightened, thereby decreasing hazards and 
cutting down the travel time between these two centers, 


Only a single railroad is still in operation in the Dominican Republic, 
running from La Vega via San Francisco de Macoris to S4nchez. Only a limited 
quantity of fuel is available in the island, and little use is made of this 
line. As a result, the government is considering its policy with regard to 
the future of this railway which runs through the heart of the best farming 
area of the country. 


The feared shortage of rice (H.A.R., V: 1) seems not to have material- 
ized, even though the consumption of this staple increased in recent months, 
The country expects to be self-sufficient this year, but will have no surplus 
for export, 


PUERTO RICO 


In a simple ceremony held early in April, Spanish and English versions of 
the Constitution for the Puerto Rican Commonwealth were presented to President 
Truman, who later submitted the constitution to Congress, praising it as a 
“superb document incorporating the best of our democratic heritage" and 
recommending its early approval. The House Insular Affairs Committee 
unanimously recommended ratification of the constitution. Now it can be 
discussed and voted upon by the House as a body. The debate has taken another 
turn in the Senate, where there is strong opposition by three Republican 
Senators: John M, Butler (Md.), Styles Bridges (N.H.), and Owen Brewster (Me.). 
They are somewhat concerned with the tax-exemption policy of the insular 
government and want an investigation of the insular economy before Congress 
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votes on the constitution. Democratic Senator Olin D. Johnston (S.C.), who 
seems to have 4 personal antipathy for Governor Munoz Marin, is reported to 
have said that he will not vote on the constitution until he finds out if it 
is true that once Munoz Marin refused to speak from a platform until the 
American flag was removed. Since the Governor's strong independentista feel- 
ings as a young man are well known, it seems as if the Senator wants a public 


admission of the above incident. 


Governor Munoz Marin came to Washington to defend the constitution. 
Addressing the Senate Insular Affairs Committee, he stated that the creation 
of the Puerto Rican Commonwealth will abolish the last juridical remnants of 
colonialism in the island, He optimistically believes that, with the achieve- 
ment of “real autonomy," the old dilemma between statehood and independence 
will end. He denied having any anti-American feelings now, 


The Partido Independentista (P.I.P.) petitioned for public hearings on 
the constitution to be held in Puerto Rico out of reach of the "disorienting 
influences of the U.S. Department of the Interior." The P.I.P. would like an 
investigation of the accusations of fraud, corruption and abuses in the 
elections of June 4, of August 27, 1951, and of March 3, 1952, that the 
Independentista party has hurled quite frequently against the government. It 
seems, however, that their attempt to get the hearings will fail since the 
leaders in the congressional committees are determined to prevent any delay 
that might endanger approval in this session of congress. Backers of the 
constitution do not want to run the risk of having a new administration, 
perhaps less sympathetic, handle the issue. The Insular Elections Board 
defeated by a two-to-one majority the P.I.P.'s petition to have another day 
for the registration of new voters (H.A.R., V: 3). The Estadista and the 
Socialista members of the board abstained from voting. The president of the 
board and the representative of the Partido Popular Democr&tico voted against 


the petition. 


The island's Free Federation of Workers has been trying to get the back 
ing of U.S, labor groups for the constitution and has succeeded in getting the 


promise of the American Federation of Labor to support it. 


A strike by the U.D.E, (Union of Dock Employees—-clerks, carpenters, and 
electricians) threatened to paralyze the ports for the fourth time in six 
months, This was prevented when the International Lengshorements Union 
members voted to cross the picket lines. The U.D.E. says that its members 
want the same wage increases recently given to the longshoremen (H.A.R., Vz 2). 
The Insular Labor Relations Board has passed an order prohibiting the I.L.U. 
from calling strikes in violation of collective agreements with the shipping 
companies. The order will be sent to the Supreme Court for its enforcement. 
The board has stressed that in no way is it attempting to interfere with the 
right to strike. However, if this order becomes effective, the I.L.U. will 
not be able to proclaim any strikes until 1953, when the last collective agree— 


ment expires, 


Governor Munoz Marin told reporters that he is planning to run for reelec- 
tion in 1952. He feels sure that his party will back him and that he will win 
again. He added that the opposition will be more vociferous than ever but will 
receive fewer votes than in 1948. The main opposition will come from the 
P,I.P., and the governor believes that its technique will be to defame the 
government. Munoz Marin stated that his party's motto will continue to be the 
ene of 1948, that is, "jalde arriba," to continue struggling for increased 


industrial production and a just distribution of it, 


In the last four years, 140 new industries have been established in the 
island, creating directly and indirectly some 40,000 jobs, and increasing the 
buying power of tens of thousands of persons by millions of dollars, The 
island is now the fourth largest purchaser of U.S. products in Latin America 
and ranks ahead of Brazil and Argentina, according to the Council for Inter- 
American Cooperation, On a per capita basis, Puerto Rico has been rated a 
better market for U.S, products than any foreign country in the world. In 
1951, U.S, exports to the island reached $361 million, 
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The ever-present question of religious instruction in the public schools 
burst into the news again when Father Valentin Varona, Director of the 
Catholic Center of the University of Puerto Rico, stated in a sermon on Good 
Friday at the Cathedral in Ponce that the public instruction system is "wholly 
atheistic," He based his claim on the fact that the school system does not 
foster the love of God among children, He went on to say that while there are 
laws to punish those who offened the governor, those who blaspheme Christ go 
unpunished, Those Americans familiar with compulsory religious instruction 
will prefer the present system, with all its weaknesses. 


GRAN COLOMBIA 
VENEZUELA 


The Government Junta has taken the view that a Holy Week tragedy in the 
church of Santa Teresa (April 9) and a near-tragedy in the church of San 
Francisco (April 11), both in Caracas, were part of a terrorist scheme which 
was to have been touched off bythe assassination or capture of Junta strong- 
man and Minister of Defense Col. Marcos Pérez Jiménez. In an official declara- 
tion on the incidents, it was alleged that plotters had been preparing to 
bomb the Minister of Defense as he motored from La Guaira to the capital on 
April 9. 


The first published accounts related how, shortly after 5 a.m, on 
April 9, the Nazarene Mass at Santa Teresa was interrupted by false fire 
alarms which had been shouted by unknown members of the assemblage. The 
ensuing tumult resulted in the death of 47 people and injury to possibly 
another 100, Most of the victims were women and children. Initially it was 
believed that the riot was a ruse used by pickpockets or thieves to facilitate 
their work, This view was expressed by a church spokesman on the morning of 
the disaster. By April 13, however, the parish priest was reported to have 
possession of documented proof that the disaster was terrorist inspired; the 
chief of security police, Pedro Estrada, reportedly believed that the incident 
was part of the scheme which featured the frustrated attempt on the life of 
the Minister of Defense. The panic of April 11 in the church of San Francisco, 
also caused by a false fire alarm, resulted in injury to 20 people. In 
connection with this and the earlier riot, 40 or more arrests have been 
announced, Another 15 prisoners and a cache of home-made bombs were taken as 
the alleged plot against the Junta official was frustrated, Confessions from 
two of the latter captives have implicated Alberto Carnevali and Leonardo 
Ruiz Pineda, fugitive Accién Democratica leaders, but the outlawed party has 
disavowed any connection with the acts of violence or alleged plot. Further- 
more, in clandestinely published declarations made by the national executive 
committee of Acci6én Democr4tica, there is a strong suggestion that the Junta 
is party to practices and aims which it tries to hide by imputing their cause 
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to the outlawed opposition party. While it is difficult to determine the 
facts of the case, some irregularities about the government's story appear, 
That the government waited until April 14 to announce how it had prevented an 
April 9 attack on the Minister of Defense is a new departure in its handling 


of such information, The customary practice has been to release news of Junta 


successes promptly. It is not explained clearly how the usually thorough 
police failied to learn of the riot, which was supposed to have been signaled 
by the attempt on the Minister of Defense, It is surprising, too, that the 
outlawed perty would permit its members to alienate the public at a time when 
popular sympathy keeps the party alive and active, 


Later on in the month another "terrorist" plot was unearthed at 


Barquisimeto, An unspecified number of people, arms, and radios were captured, 


In spite of this and earlier disturbances, the Junta promises that the 
electoral plans will be carried out, Regarding the smooth operation of the 
processes, Minister of the Interior and Junta Member Col, Llovera P&ez 
instructed participants in the Fourth Caracas conference of state governors 
that they should talk frequently with political leaders in their respective 
states so that no problems would arise to interfere with the evolution of a 
constituent congress election, Although the processes have yet to be 
inaugurated in all precincts in the country, some 400,000 citizens had signed 
the voter lists by March 31. 


In a special article to the New York Times of April 7, Herbert L. 
Matthews presented a composite picture of the current situation in Venezue.a 
"made up from statements of prominent Venezuelans and endorsed by friendly 
North Americans in Caracas." In an article that discusses the Junta rule of 
Venezuela in favorable terms, the following reference to politics appears: 
"Moreover, we want a short, calm and dignified campaign, not e long, violent 
and insulting one. The opposition parties-—-except for Acci6én Democr4tica and 
the Stalinist Communist which are banned--will be able to play a fair part." 
The reference to "Stalinist" Communism raises the question as to whether or 
not Titoist i.e., independent local Communists would be acceptable participants 
in current political affairs. 


The negotiations for a new Venezuela-U.S. trade pact began on April 18. 
Venezuela desires to replace the September 1939 treaty with one which will 
protect certain of the country's agricultural products and a number of infant 
industries. Moreover, representatives of Venezuela and American investors in 
that country would like to secure reductions in U.S, tariffs on petroleum 
imports and the removal of import quotas. The U.S. negotiators are headed by 
Roy R. Rubottom, Jr., Deputy Director of the State Department's Office of 
Middle American Affairs. 


The Venezuelan press and business groups insisted for some time that 
greater protection from foreign competition be secured for national enter- 
prises. Their declarations appear to be long on policy statements and short 
on factual corroborative evidence, The observer wonders whether the demand 
for protection reflects a legitimate need or the subsidization of activities 
having an unnecessarily low operating efficiency, In an effort to determine 
the needs of Venezuelan industries, the Caracas foreign office has been asking 
business leaders to furnish it with precise information on the character of 
home markets, production and marketing costs, comparative qualities and prices 
of competing imported and native goods, consumer wishes, etc. Questionnaires 
have been circulating for six months, yet only 40% of them have been returned 
to the government agency; many of these have nct given the requested 
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information, It is not clear whether the response reflects lack of interest, 
reluctance, or inability to provide statistical information about business 
operations, Whatever the case, the government was moved to make a public 
appeal through the press for opinions, backed by statistical evidence, on the 
requirements of national industries and business, That the appeal was made 
three days before the talks with the U.S, representatives began was hardly 
reassuring news for a visiting treaty delegation. 


Venezuelats official labor delegation to the Fifth American Conference 
of the International Labor Organization, held at Quitandinha, Brazil, 
demonstrated remarkable courage in presenting a written pledge to the meeting 
assuring its support in a fight for the liberty of the trade union leaders 
who have been imprisoned without trial by the Junta Government. The 
Venezuelan group, headed by Umberto Ochoa, also pledged their unions’ efforts 
to carry on the struggle for full freedom for labor unionism, While it is 
conceivable that the pledges are a sop to external public pressure, a signed 
article by Sam Pope Brewer in the April 28 New York Times states that "Labor 
circles in the conference look upon the action as of the highest importance 
as the first public revolt against the trend toward peronistic-controlled 
labor movements that seems to be spreading through South America," 


COLOMBIA 


Foreign Minister Gonzalo Restrepo Jaramillo announced that on April 17 
Colombia and the United States signed the bi-lateral military assistance 
agreement upon which representatives of the two nations have been working for 
several months. Colombia was the sixth Latin American country to join the 


new hemispheric defense system, 


The tenseness of the political situation continued to increase during 
the past month, On April 5, the governor of the department of Tolima, 
Francisco Gonzalez Torres, was ambushed while motoring from Libano to Ibagué 
in the company of a party which included Enrique Urdaneta Holguin, son of 
acting-President Roberto Urdaneta Arbel4ez. The governor's armed escort 
repelled the attack, but not before eight members of the official party and 
ten of the attackers had been killed, Although both the governor and the son 
of the chief executive escaped injury, government forces took frightful 
revenge on the alleged outlaws, reportedly slaying over 250 within two days 
following the bloody incident. This instance of violence followed by venge- 
ance is so typical of the struggle inside the country that it is difficult to 


discern any basis for a peaceful solution. 


The hopelessness of the situation was accentuated on April 26 when 
Urdaneta Arbel4ez refused to permit the senior Liberal leader, former-President 
Alfonso Lépez, to make a radio address to the nation, Only a week earlier 
Urdaneta Arbelaez had made a lengthy statement over the radio which summarized 
the Conservative or government viewpoint, His action in denying use of radio 
facilities to the opposition leader, whom he frequently praises, is certain to 
embitter their hitherto civil relations. 


Using Alfonso Lépez as their intermediary, the commanders of the revolu- 
tionary Liberal forces in the Llanos Orientales recently submitted to the 
government a long list of specific conditions under which they are willing to 
lay down their arms, The principal demands were that the state of martial law 
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be lifted and that all constitutional rights of citizens be restored. The 
acting-President promptly rejected the proposals, stating that the one call- 
ing for the release of, and amnesty for, all political prisoners was utterly 
unacceptable, Many of the persons who would thereby be liberated have already 
been tried and convicted for crimes of violence, he declared. Furthermore, 

he unjustly censured Alfonso Lépez for having dared to express the opinion 
that the army and the police are partly to blame for the regrettable events 

of the last four years. High on the list of conditions demanded by the 
Liberals was freedom of religious worship. This demand seems to be justified, 
in view of the increasing number of cases of open and violent persecution of 
Protestants, who are obviously not afforded adequate protection by the civil 
authorities. 


Despite the assertion of the chief executive that rumors of dissension 
in his cabinet were false, a Bogot4 report dated April 16 said that the 
entire cabinet resigned on that date, Then, on April 30, it was announced 
that the resignations of seven ministers had been accepted. Only six of those 
who had been appointed by ailing President Laureano Gémez were retained, The 
new ministers are: Juan Uribe Holguin, Foreign Affairs; Alejandro Jiménez 
Arango, Public Health; Lucio Pab6n Ntinez, Education; Manuel Mosquera Garcés, 
Labor; José Gabriel de la Vega, Justice; Carlos Albornoz, Posts and Telegraphs; 
Eleuterio Serna, Mines and Petroleum, Luis Ignacio Andrade continued in the 
ranking cabinet post of Minister of the Interior. The five cabinet members 
who retained their positions are: Antonio Alvarez Restrepo, Treasury; José 
Marfa Bernal, War; Camilo Cabal, Agriculture; Carlos Villaveces, Development; 
and Jorge Leiva, Public Works, 


News from Colombia seldom contains any mention of Communist activities; 
for this reason, the report that 12 Communist leaders have been arrested in 
Cali is noteworthy. The group was holding a secret meeting in the home of one 
of its members. Among those taken into custody was Diego Montana Cuéllar, a 
prominent liberal lawyer and legal adviser to the Federation of Petroleum 
Workers’ Unions, 


An incident with international repercussions resulted from the former 
Colombian Deputy Saul Fajardo’s taking temporary asylum in the Chilean Embassy 
in Bogot4, His right to seek diplomatic asylum as a political refugee was 
defended by the Chilean amoassador, Julio Barrenechea, who labeled his own 
government's order to turn Fajardo over to the Colombian authorities an 
"inhuman" act. Of course, this stand led to the resignation of the ambassador. 
He was not the only foreigner to become involved in the incident. Martin 
Leguizam6n, United Press manager for Colombia, was expelled by the government 
for "hostility" manifested by his efforts to aid Fajardo, The government 
alleges that the man is a common criminal--that in 1948 he led an attack on 
several private homes during which seven children were murdered, Friends of 
the accused say that he took up arms against the authorities to avenge the 
slaying of his own father. This case points up the problem usually present in 
these "right of asylum" disputes as to what offenses are political in nature, 


as contrasted to outright crimes. 


The human error, so deplored by Benjamin Franklin, of permitting moral 
progress to lag far behind scientific and material advances, is well 
illustrated in contemporary Colombia. In contrast to the discouraging events 
already discussed, the government Institute of Civic Development (Instituto de 
Fomento Municipal) plans to construct the following works during 1952: 181 
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school buildings, 97 water aqueducts, 4] reservoirs, 2 hospitals, and 24 
electric power plants for small cities and towns, The Institute for the 
Development of Hydroelectric Resources (Instituto de Fomento Hidroeléctrico) 
will undertake several new projects this year. Among them is the Rio Turrioto 
dam with a maximum basin capacity of 40 million cubic meters, Other projects 
are: the irrigation dam at Cabana de Bruna with an 18 million cubic meter 
capacity; the dredging of the Magdalena River; the Rio Nevado hydroelectric 
plant which will serve cities in Meta and Boyac& Departments; and smaller 
hydroelectric plants which will furnish power for over a dozen cities, 


The Rio Sisga dam has just been completed at a cost of $3.4 million, 
90% of which was provided by an Export-Import Bank loan. The Rio Sisga flows 
into the Bogot4 River west of the capital city of Bogot4, and the aim of the 
dam is to prevent the flooding of the Bogot4 Valley, Plans for the next three 
years call for adding 70,000 kilowatt hours of electric energy to the power 
potential of the country, while some 20,000 hectares of land are scheduled to 
be brought under irrigation, 


The government has made arrangements with the International Bank for 
Reconstruction and Development to study the commercial airports of Colombia 
as recommended by the Currie Report. It is contemplated that a corporation 
jointly managed by the government and the commercial airlines will be formed 
to operate all airports, most of which are now owned by Avianca Airlines. 


The Bank of the Republic announced that it will guarantee foreign loans 
to new industries to the extent of 50% of the capital of the enterprise, but 
not to exceed $1 million for any one enterprise. This action is intended to 
attract foreign investments in small industries, 


John C, Cady, the newly appointed director of the Point Four Program in 
Colombia, arrived in Bogot4 late in April. His arrival was, for obvious 
reasons, the occasion for receptions by both official and social groups. 

Mr. Cady was the Agricultural Attaché with the U.S. Embassy in Bogota from 
1944 through 1946, and is an expert on Latin American economics, 


It was reported in Bogot4 that Sears, Roebuck & Co, will open two large 
stores in Colombia this summer, One store will be in Bogot4 and the other 
will be located in Barranquilla, The company is said to be investing $1.5 
million in the two establishments, 


With spot coffee prices in the New York market relatively firm at 56¢ 
per pound or slightly lower, it is expected that the 1952 crop will bring 
Colombia about $370 million. To date the weather has been favorable for the 
crop and a yield in excess of 5 million bags of 70 kilos is forecast. Last 
year the value of the coffee export was $365 million, a figure that accounted 


for 80% of all Colombian exports. 


ECUADOR 


The political barometer dropped abruptly in Ecuador during the current 
month, and dark clouds gathered as the presidential elections scheduled for 
June 1 approached. The first omen was a riot in Cuenca on April 13 between 
supporters of Eduardo Salazar Gémez, at that time the presidential standard 
bearer of the liberal Alianza Democr4tica Nacional, and followers of the 
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Independent party candidate, José Marfa Velasco Ibarra, Police dispersed 
the embattled demonstrators, but not before Radio Ondas del Azuey, a radio 
transmitter, was partially demolished. The toll of the riot was one dead 
and 37 injured. This first violation of a gentlemen's agreement between 
representatives of the contestants for office to refrain from violence was 
an indication of the increasing tension in Educador which the succeeding 


events of the month were to emphasize, 


Only three days later, April 18, a demonstration took place in Quito 
during the lunch hour. The digestion of capital businessmen was possibly 
disturbed by the explosion of fireworks and the sight of Velasco Ibarra being 
burned in effigy in the Plaza de la Independencia by members of the Federa~ 
tion of University Students. Of more significance than this political 
buffoonery was a statement made the previous day by President Galo Plaza 
denying rumors that his government was planning to remain in power through a 
coup d’état, The Liberal-Radical candidate, José Ricardo Chiriboga Villagémez 
rejected the statement as insincere, and accused the President of being 
unduly partial to Salazar G6mez, Velasco Ibarra charged Galo Plaza with 
trying to impose an oligarchy upon a hostile populace, Salazar C4mez 
maintained that his candidacy was independent despite “official sympathy," 


Just how independent he was, Salazar G6mez demonstrated within 48 hours, 
April 20, when he and his vice-presidential running mate, Clodovio Alcivar, 
bowed out of the electoral race, charging that President Plaza had impaired 
their position by stating that "the politically progressive forces had 
menaced the nation by their failure to achieve unity." The trifling nature 
of this statement as the ostensible reason for their withdrawal suggests, when 
considered with subsequent events, that some undercurrent is flowing in the 
political medium of Ecuador which is not yet apparent to outsiders or, indeed, 


to the nation as a whole. 


The Alianza Democr4tica was thrown into confusion by the withdrawal of 
its presidential candidates. Matters were not improved by the unanimous and 
precipitate resignation on April 24 of Plaza’s cabinet. The President 
accepted their resignations, and sounded out the several political parties 
on a coalition cabinet for the interim before the elections. The remaining 
contestants, Velasco Ibarra, Chiriboga, and the Conservative candidate Ruperto 
Alarc6n all received the suggestion of a coalition with a vociferous "no," 


The gravity of the situation was stressed by a riot in Quito on April 26 


between 3,000 supporters of Velasco Ibarra and opposition zealots, 
Casualty reports varied from one to two killed and from eight to 24 persons 


injured. Known to have been killed was César de la Cruz, former Ecuadorian 
consul in New Orleans, a prominent leader in the Alianza Democrdtica, and a 
partisan of Chiriboga. His funeral was attended by 15,000 mourners. 


Meanwhile the perplexed Alianza Democrética met and decided not to accept 
the resignations of Salazar Gomez and Alcivar, but the two men refused to 
reconsider their withdrawal. President Plaza, evidentally trying to salvage 
something from the wreckage, said that the removal of the support to the 
government by the Alianza Democr4tica and the Socialist party which belonged 
to it did not necessarily imply that they were now opposed to the incumbent 
regime. Nevertheless the line between non-support and opposition would appear 


to be ill-defined in the charged atmosphere of Ecuadorian politics. 
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The harassed President, after an eight-day effort, finally succeeded in 
stemming the leaks in the administrative dikes caused by the resignation of 
his cabinet, At month's end a new one was formed which included three men 
who had held portfolios in the previous cabinet. These were Neftali Ponce, 
Atahualpa Ruiz, and Diaz Granados, The Socialist party was not represented 
in the new ministry, losing two posts formerly held. The nation awaited 
election day with considerable uneasiness amid new rumors of a governmental 
coup d*état and vehement denials by Galo Plaza and the military commander. 
Velasco Ibarra denied that his Independent party candidacy was supported by 
Peronista funds. 


However abnormal domestic affairs in Ecuador may have been this past 
month, it appeared that relations with Peru were much the same as usual. The 
Ministry of Defense charged that a Peruvian plane had violated the Ecuadorian 
border in the Montalvo zone, and a protest was lodged at the Peruvian legation 
on April 18, 


United States and Ecuadorian businessmen exchanged visits during the 
middle of the month. Dr. Eduardo Egas, head of a commercial delegation which 
flew from Quito to New Orleans, announced plans for the organization of an 
industrial bank in Ecuador with American capital, Egas emphasized the great 
untapped resources of Ecuador, and said that an information bureau will be 
established to provide data to Americans interested in investing capital there, 
International House of New Orleans, which hosted the delegation of 36, also 
Sponsored a goodwill junket to Ecuador by 48 American husinessmen who left 
April 14 from New Orleans for Quito, 


PACIFIC COAST REPUBLICS 
PERU 


In contrast to the other countries on the Pacific Coast of South America 
and in particular to neighboring Bolivia, Peru experienced few difficulties 
during April. The fourth extraordinary session of the legislature adjourned 
on April 21 after having approved several treaties, the most important of 
which was the Mutual Assistance Pact with the United States (H.A.R., V: 3). 
These two nations also signed an agreement for the development of the cattle- 
raising industry and for experimental agriculture. 


The American Smelting and Refining Company plans to develop a copper mine 
at Toquepala, near Tarata in the department of Tacna. Roger W, Straus, 
chairman of the board, believes that this mine may become one of the great 
copper mines of the world. The project is estimated to cost more than $75 
million, The company hopes to get financial assistance from either the 
International Bank or the Export-Import Bank. 


The United Nations mission to study and plan the technical education of 
South American Indians has started its activities, using the Indians of 
Bolivia, Ecuador and Peru as subjects. These three countries have been chosen 
because they have the highest percentage of Indians in their population. The 
International Labor Office, the United Nations Educational and Scientific 
Organization, the Food and Agricultural Organization, and the World Health 


Organization are all cooperating in this study. The mission will try to — 
determine the most suitable area for a small-scale program and the specific 


points upon which it should concentrate; 4100,000 has been allotted for the 


project, Dr. Ernest Beaglehole, professor of psychology at Victoria 
University College, Wellington, New Zealand, has been selected as head of the 


first mission, 


The Fourth Inter-American Tourist Conference met in Lima from April 12 
to 17. The principal item on the agenda was the promotion of tourist trade, 
which has become one of Latin America's big businesses. Entertainment of 
tourists is an invisible export, and U.S. tourists and their dollars are more 
than welcome, 


A tragic note appeared in Lima, The Astor theater, a movie house, was 
filled with youngsters when a sheet of wallboard fell from the ceiling. A 
frightened child shouted, "Terremoto!"' (earthquake). Ten children were 
trampled to death in the panic which ensued. This tragedy prompted a 
vigorous inspection of theaters in all the principal cities of Peru, 


A new humanities room has been installed in the Biblioteca Nacional in 
Lima. The new room has 28,000 volumes and features a modern system of 
service to its readers, 


There was some unpleasant reaction to the flight of an Ecuadorean air- 
plane over the border between Peru and Ecuador last month, but after the 
Peruvian Government lodged a formal protest, the affair quieted down, 


BOLIVIA 


Early on the morning of April 9, La Paz was thrown into the confusion 
and bloodshed of a well-planned revolt aimed at overthrowing the military 
junta of General Hugo Ballivian, Eleven months after the military had taken 
control of the government to prevent the election of Victor Paz Estenssoro to 
the presidency, the Movimiento Nacionalista Revolucionario began its success- 
ful attempt to return its exiled leader to Bolivia and make him President. 
Paz Estenssoro, who had held the post of Minister of the Treasury in the 
Villarroel regime, left Bolivia in 1946, when a mob hanged President 
Villarroel from a lamppost on the main square of La Paz, In the presidential 
elections of May 1951, Paz Estenssoro received plurality of popular ballots 
as the M.N.R. candidate in absentia, but fell short of the constitutionally 
required absolute majority. This left the final choice up to the Senate, 
Before any action was taken, President Mamerto Urriolagoitia resigned, leaving 


the military in control. 


Herman Siles Zuazo, who ran on the same ticket with Paz Estenssoro last 
May, headed the civilian faction of the revolt which broke out simultaneously 
in La Paz, Oruro, Cochabamba, Potosi, Trinidad, Sucre, and Santa Cruz. At 
first the military group loyal to General Ballividn seemed to be controlling 
the rebels, but by the second day of fighting it became apparent that the 
M.N.R. was to be victorious and General Ballivian took refuge in the Chilean 
Embassy. Heavy cannon fire destroyed many homes in the residential and 
workers* districts around the capital city, and more than 1,000 persons were 
killed, Reports on the number killed during the fighting ranged as high as 
3,000. The third day, April 11, rebel forces stormed El Alto airbase, on the 
rim of the depression in which La Paz is located, and dealt a decisive defeat 
to the government troops. Siles Zuazo immediately proclaimed himself provi- 
sional President pending the arrival in the capital of Paz Hstenssoro, A new 
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cabinet was installed without dealy, It included the following ministers: 
Foreign Affairs, Walter Guevara Arce; Mines & Petroleum, Juan Lechin; Govern- 
ment and National Defense, General Froil4n Calleja; National Econony, 
Federico Alvarez Plata; Education, Mario Diez de Medina; Public Works, Adir4n 
Barrenechea; Agriculture, Guillermo Alborta; Labor, Germ4n Butr6n; Rural 
Affairs, Nuflo Chavez; Propaganda and Information, Hugo Roberts; Health and 
Sanitation, Julio Manuel Aramayo; Cabinet Secretary-General, Gast6n Araoz, 


Dr. Paz Estenssoro, 44-year-old former economics professor, returned to 
La Paz on April 15 and was sworn in as President of Bolivia the following day. 
His plane was met by hysterical crowds and the Bolivian people now expect him 
to solve the many pressing financial problems facing the nation. The world 
waits to see if he will nationalize Bolivia's all-important tin industry. The 
M.N.R. is on record as favoring national control of the mines, but since his 
return to Bolivia, Paz Estenssoro has privately expressed the opinion that 
nationalization is too big and too complex a problem to tackle in a hurry, 
However, the new administration's first act was to appoint a commission to 
study the nationalization question. Approximately 28 per cent of the 
Bolivian tin industry_is owned by United States investors. Virtually all 
U.S. money is in Patino Mines and Enterprises Consolidated, Inc. Between 1948 
and 1950, Patino produced about 43 per cent of all tin concentrates shipped 
from Bolivia, Next in importance to the Patino group are the Hochschild mines, 
owned largely by three Chilean companies. These mines produce about 22 per 
cent of the Bolivian concentrates. Compagnie Aramyo de Mines en Bolivie, the 
third largest factor in the field, produces about 7 per cent of the concentrate 
but almost all the high-grade concentrates. It is a Swiss company with some 
stockholders in the United Kingdom, France and Spain. 


A pressing problem for the M.N.R. government will be to reach an agree- 
ment with the Reconstruction Finance Corporation concerning the price the 
U.S. will pay for Bolivian tin. When the revolt broke out, Bolivia was demand- 
ing $1.30 per pound and the United States was offering #1. 21 1/2 per pound, 
The original demand had been for $1.50 as compared with a U.S. offer of $1.12. 
The dissatisfaction of the Bolivian people over the long stoppage of tin 
exports was undoubtedly a major factor in the complete overthrow of the Junta. 


A significant development in Bolivian affairs is the fact that the great 
anti-M.N.R. newspaper, La Razon of La Paz has not been published since the 
revolt began on April 9. Government officials insist that publication is not 
being prohibited by official action, However, President Paz Estenssoro has 
flatly denied police protection to the La Raz6n plant and has described the 
newspaper as an "enemy of the Bolivian people" and "mouthpiece" of the large 
tin interests. To publish the paper now, the President says, would be like 
"waving a red banner before a revolutionary populace which has thus far shown 
great restraint by refraining from pillage and unnecessary violence." Presi- 
dent Paz Estenssoro and other M.N.R. leaders plan to sue the newspaper for 
libel and calumny. Opposition forces in various quarters now accuse Paz 
Estenssoro of using the same tactics that the Perén government of Argentina 


used against La Prensa of Buenos Aires, 


The cities of Bolivia have been busy burying the dead of the revolution 
and clearing the debris from the streets, The people hope desperately that 
inflation, semi-starvation, and unemployment can be eliminated from the 
Bolivian scene, but the observer fails to see how Paz Estenssoro can perform 
the necessary miracles, On April 26, 15 persons, including many formerly 


9 


important Bolivian political personalities, were arrested by the police, In 
conservative circles there is fear that this is only the first wave of 
arrests and that 300 persons are being sought. It is rumored that the new 
regime will attempt to seek out those responsible for President Villarroel's 
brutal death, Huge photographs of Villarroel, martyr of the M.N. R., have 
been placed in front of the Presidential Palace, 


The United States has as yet not extended official recognition to the 
new government. The State Department has announced a "wait and see" policy 
concerning the Paz Estenssoro return, Argentina and Uruguay were the first 
to recognize the M.N.R. regime and resume normal diplomatic relations. 


CHILE 


Although the presidential election will be held on September 4, it is 
still too early to predict which candidates the political parties will 
sponsor, Coalitions are necessary in Chile in order to obtain a majority of 
popular votes, As yet these coalitions have not been formed, Four major 
candidates have emerged so far, They are Arturo Matte Larrain, Salvador 
Allende, Pedro Enrique Alfonso, and General Carlos Ib4nez del Campo, Allende, 
who has the backing of the Socialist party, is not conceded much of a chance, 
Any of the other three men can possibly be elected, Matte Larrain will claim 
the support of the Right. The Democratic party has almost decided to go along 
with him, but no official announcement that Matte Larrain is their candidate 
has come forth as yet. Alfonso is the candidate of the Radical party, but a 
rift has appeared in the party ranks, and the Doctrinaire Radicals have come 
out in favor of General Ib4nez, Alfonso is trying to make a deal with the 
members of the Socialist Falange. The latter are determined to repeal the 
controversial anti-Communist Law for the Defense of Democracy, while Alfonso 
does not wish to see this law abrogated, but merely modified, General Ib4nez 
seems to be the most popular candidate with the people, and a "grass roots" 
movement has started in his behalf. The Popular Socialist party has already 
come out for Ib4nez, and other parties may be expected to follow suit. Since 
the Communist party cannot appear cn the ballot, each of the aspirants for 
the presidency would like to capture the Communist vote, as present President 
Gonz4lez Videla did in the last election, The coming presidential election 
should bring out the largest vote in Chilean history, since women will vote 
in the national_election for the first time. The race seems to be between 
Alfonso and Ib4nez, but Matte Larrain cannot be counted out as yet. 


President Gonz4lez Videla has promised that the election will be an 
honest one and that no candidate will receive government backing. There is, 
however, a popular conception that Alfonso is the man who has the support of 
the government and is the "official" candidate. 


The economic picture in Chile is a bleak one, All during April the 
country was beset by strikes, The two most serious ones were those in the 
nitrate and copper industries, These two products account for more than 70% 
of the dollar volume of Chile's exports. The Communists were the leaders in 
both strikes. On April 28, the nitrate strike finally ended after President 
Gonz4lez Videla was successful in his efforts to arbitrate. The strikers 
Settled for a general pay increase of 24 pesos, which brought the minimum wage 
to 82 pesos per day. The 14-month contract which the workers obtained also 
grants cost-of-living bonuses, The copper strike, originally scheduled for 
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April 6, was postponed until April 25 in order to allow more time to negoti- 
ate, The President nas sided with the strikers, claiming that the offer of 
the copper companies was too low, The companies maintain that they are 
unable to meet the demands of the workers and remain in business, 


Chile is in the throes of a serious inflation. Because the workers’ 
peso will not go so far as formerly, the unions have been asking for wage 
increases. If their demands are not met, the unions call a strike, If the 
companies grant the raise, the additional money in circulation fans the 
flames of inflation. This unfortunate situation has the Gonz4lez Videla 
government steering a course between Scylla and Charybdis. 


Like most of the Latin American countries, Chile is experiencing 
difficulties with her foreign exchange, There is a definite dollar shortage 
wnich has ied to widespread blackmarket activities, On April 5, the black- 
market quotation reached the staggering figure of 120 pesos to the dollar, 
Alberto Novoa, president of the National Foreign Trade Council, predicted 
that this unfortunate situation would be remedied somewhat in May when the 
dollar balances due on export sales would begin to be liquidated, 


Although the nitrate and copper strikes were the most serious in their 
consequences, they were by no means the only strikes which the country faced 
during April. On April 1, the school teachers went on strike until such time 
as Congress would take some action to increase their pay. At the end of the 
month the teachers were still on strike, with the result that no public 
schools are in session in Chile, Hospital workers in seven major cities have 
gone on strike for higher wages and union recognition, Hydroelectric plant 
worxers in Talca are out on strike, Bakers and iron workers have also voted 
to strike if their Ccemands are not met, 


Chile is unhappy about the agreement which gives the United States the 
right to purchase 80% of the nation's copper production at a flat rate of 
27 1/2¢ per pound. Representatives have been sent to Washington to try to 
negotiate a higher price for the copper, Such a concession from the U.S. 
seems unlikely, since the world market price for copper has fallen below the 
price which the U.S, has guaranteed. The 20% free copper is going begging at 
the price which Chile is esking. Oniy the United States has purchased any 
Chilean copper since January, according to Arturo Maschke, president of the 


Central Bank of Chile, 


The Chilean government realizes the predicament which dependence upon 
two preducts--copper and nitrates--has occasioned, and is planning a series 
of projects which will relieve this state of affairs, Among the most notable 
of these projects are increased output of steel bars and finished steel 
products, installation of a cellulose plant, oil exploration and development, 
and fostering and development of beet-sugar and cotton industries, As each 
of these projects is completed, Chile will become more self sufficient and 


less dependent upon a mineral economy. 


In an attempt to conserve its dwindling supply of dollars, Chile has 
halted all free imports payable in dollars, This move coincided with the 
outbreak of the copper strike. The existing regulations require a foreign 
importer to present a copy of an import authorization to the Chilean consulate 


before getting clearance to import. 
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Fortunately there is a brighter side to the Chilean economy, Trade with 
Western Germany is growing rapidly, and is expected to increase further by 
100%, The Commercial treaty of February 17, 1951, was automatically extended 
for another year when neither nation made any attempt to change it. Germany 
ships machinery, transport equipment, chemicals, and precision instruments, 
In return Chile sells copper, honey, wool, hemp, oats, bareley, and vegeta- 


bles, 


The mutual assistance pact between the United States and Chile 
(H.A.R., V: 3) was finally signed during April, Although the treaty does 
not infringe in any manner upon Chilean sovereignty, there is considerable 
opposition to the agreement in Chile, The Communists are the leaders of the 
opposition and are supported by many other groups, There is some doubt as 
to whether the pact will be ratified by the Chilean Congress, The reason 
for the opposition is not clear since no new commitments have been made 
beyond those now in effect, such as the Rio de Janeiro Mutual Aid Pact, the 
Bogota Accord, and the Charter of the United Nations. 


In the United Nations, Chile presented a resolution to the Commission of 
Human Rights, under which all nations will recognize the permanent sovereignty 
of a nation over its wealth and natural resources, The resolution also 
declared that the right of self-determination is inherent in all peoples of 


the world, 


Chilean and American private capital will be combined in a project to 
produce wood pulp from a Chilean species of pine, It is claimed that 
laboratory tests have demonstrated this pulp to be of a superior quality to 
that made from U.S. pine, Present plans are to locate the proposed factory 


near Concepci6n,. 


RIVER PLATE REPUBLICS 
ARGENTINA 


Argentina has not lost sight of the place in the sun to which it aspires, 
despite a partial eclipse caused by the present production and export crisis. 
Internationally, Peronismo continues to evangelize with increasing claims of 
success, pushing for a Latin American bloc, under Argentine hegemony, to 
oppese U.S, and British "capitalistic imperialism." The recent coup in 
Bolivia of Paz Estenssoro was a decisive diplomatic success for Perén. The 
revolutionaries may not have counted on his material aid, but they unques- 
tionably did have his moral support. The Peronista press expressed great 
delight over the turn of events in Bolivia and has since been exchanging 
cordialities with the Bolivian press, The Peronista daily Democracia spoke of 
"repercussions all over Eurcpe following the rise of the National Revolution. 
ary Movement in Bolivia, with the European press finally beginning to under- 
Stand the stirring of all colonial and semicolonial peoples." According to 
Democracia, Latin America is beginning to show its true greatness, with the 
working masses taking their destiny into their own hands. In La Paz, the 
daily Tribuna found "all America" looking sympathetically on the economic 
independence sponsored in Argentina by Perén. The Eva Per6én Foundation took 
an immediate interest in the Bolivian revolutionary movement by dispatching 
to La Paz several planes loaded with medicine, food, clothing, doctors and 
nurses to care for the many victims of the bloody affair. 
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A national socialist movement, following the Argentine example might 
before long add Ecuador to the Argentine sphere of influence, since reports 
from that country speak of strong electoral support for Velasco Ibarra, a 
pro-Perén candidate for the presidency in the elections to be held in June of 
this year. Directly to the north of Argentina, weak Paraguay is already 
within the Peronista pale. In the case of Brazil (where a Vargas brand of 
national socialism was given the nod by 1950 elections), there appears to be 
a tendency for Vargas to be well disposed, at least for the present, to 
cooperate with Argentina, A recent good-will trip of 300 Brazilian planes 
to Buenos Aires dramatized the visit to that city of General Goes Monteiro, 
Chief of Staff of the Brazilian Army, who had arrived to try to reach some 
sort of commercial agreement with financially hard-pressed Argentina, It 
does not seem implausible to expect that something will come of the suggestion 
made in Buenos Aires for a defense treaty between the two nations, 


Argentina's relations with Chile (where elections this year, as in 
Ecuador, could install a pro-Perén president) were smooth, if not affectionate. 
Two trade pacts signed early in Avril between Argentina and Chile were 
described by one commentator on the Argentine radio as "one more step toward 
the ideal of unifying the Latin American nations." This was a goal made 
necessary “in this era of powerful biocs which exert pressures on world 
markets." Figures in these trade agreements certainly do not seem large 
enough to exert any significant pressure upon world markets. For example, 
the 15,000 tons of copper Chile has agreed to send Argentina annually is a 
mere fraction of the country's yearly production of approximately 300,000 
tons. The 83,000 head of cattle (plus minor quantities of meat and meat 
products) that argentina is committed to export to Chile each year will not 
have much effect on the nation’s total meat export picture. However, it is 
true that Latin American nations as a whole figure rather prominently in the 
list of Argentina's meat customers, If this market continues to grow, it 
will help to put Argentina in a more nearly independent position than ever 
before with regard to pressures from foreign markets, e.g., Great Britain, 
although this point is of slight significance until Argentina once again can 
produce enough meat to supply domestic demands and approach a surplus, Also 
to be included in Argentine imports from Chile are coal, steel, iron, cement 
and other products, in return for wool, grains, and linseed. A second treaty 
Signed with Chile deals principally with the Salta~Antofagasta International 
Railroad, This railway has been something of an economic liability since it 
was completed in 1948, as there has not been a high enough volume of trade to 
make it profitable, Moreover, border red tape is said to be responsible for 


increasing transportation costs. It is not clear if these difficulties are 
expected to be surmounted by the recent treaty, for reports do not expand on 


the nature of the agreement. However, it seems doubtful if the railroad can 
be made to operate on an economically sound basis. 


Increasing Peronista influence in the Americas is reflected in occasional 
hemispheric conferences. At the meetings of the international Labor Organiza- 
_tion that began a regional conference on April 17 at Petrépolis, Brazil, the 
Argentine delegation exerted a strong influence in influencing conference 
action. In Buenos Aires, a five-day "world congress of college youth" was 
sponsored by the pro-Per6n Argentine University Federation late in April. The 
233 delegates from 40 American, European and Asian countries heard President 
Per6én advise in an address to the conference that Western civilization could be 
saved, not by capitalism, "which is neither Christian nor civilized," but only 
by such a doctrine as Argentine justicialism, The President touched off long 
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and leud applause when he declared that there was a "dollar curtain" as well 
as an iron curtain, Resolutions adopted by the youth congress lashed out 
against foreign "imperialism," such as the United States’ "subjugation" of 
Puerto Rico and imprisonment of Nationalists Oscar Collazo and Pedro Albizu 
Campos, the failure of Britain to "return" the Falkland Islands to Argentina, 
and the abandonment by the Allies of Chinese and Polish nationalists strug- 
gling against Communism, One example of South American imperialism ironically 
also became a subject for discussion, This is a thing that seldom happens in 
conferences of this nature, and it created some embarrassing friction, When 
the Bolivian delegation proposed a resolution demanding a return to Bolivia of 
an outlet to the sea (in territory lost to Chile and Peru in the 1870 War of 
the Pacific), there was a heated exchange of words between the Bolivians and 
the delegates from Chile and Peru, As might be expected, the argument led to 
a withdrawal from the conference of the Bolivian delegates, 


Meanwhile, the disaffection between Argentina and the U.S. continued. 
The position of U.S. Ambassador to Argentina was left vacant for aimost two 
months after the return to the U.S, of Ambassad« Ellsworth Bunker. This long 
delay in naming a new ambassador to a capital as important as Buenos Aires was 
taken by Argentines as "an insinuation that the Truman government is displeased 
with the Per6n government," Finally, on April 29, President Truman nominated 


Albert F, Nufer (H.A.R., V: 2) to the post, 


On April 23, the Anglo-Argentine 1951 trade protocol expired, with 
Argentina falling 40,000 tons short in its shipments of the 200,000 tons of 
beef contracted for, The British claim that Argentina is also behind in its 
purchases of British goods in spite of an availability of sterling exchange. 
Although Argentina had insisted upon including 35,000 tons of chilled beef in 
the 1951 contract was actually unable to send any. It will be recalled that 
although Britain was the chief market for Argentinats chilled beef (which is 
quality beef) before the war, there have been no chilled beef shipments to the 
British Isles since 1939. The London Financial Times is very pessimistic 
about the prospects for a renewed commercial exchange between the two nations, 
but the Economist suggests that if Argentina reduced its shipments to other 
countries during the next 12 months it could still make available for Britain 
another 200,000 tons of meat. The latter journal is also optimistic about a 
price settlement: it points out that Per6én'’s opening feeler of 4250 a ton 
"has not been taken seriously; nor was it allowed to be published inside 
Argentina." Incidentally, it is interesting to note that the British Govern- 
ment, which has been buying in bulk from the Argentine Government since the 
war, is now considering returning Argentine meat importation to private 


enterprise, 


Per6én has recently declared that the farmer is "the most useful factor in 
the growth of national wealth," and government agrarian policy is combining with 
improved climatic conditions (including recent good rains in the cereal zones) 
to greatly improve public morale in the pampas. In Santa Fé province, grain 
growers and graziers are being given instructions on the best use of the land. 
In the four pampa provinces of Buenos Aires, Santa Fé, Cérdoba and Eva Per6én, 
an estimated 15,000 tractors and other equipment are to be sent to the country- 
Side under the Eva Per6én Agricultural Plan (H.ALR., V: 3). According to a 
U.S, Embassy estimate, this year's corn harvest should turn out to be about 120 
million bushels, which would be an improvement over the 103 million of last 
year and the 33 million of 1949-50. However, such a yield would be lower than 
originally hoped for, and far below the prewar level of 300 million bushels 
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when Argentina was the leading corn exporter of the world, Total wheat, corn, 
oats and linseed exports during the first quarter of this year were only 
305,000 tons, which was a decline of 511,000 tons as compared with the 
corresponding quarter of 1951. Weekly grain and linseed clearances have 
fallen short of the 10,000-ton mark for the first time in 15 years. 


Per6n continued during April to implement the austerity program, Early 
in April, transport fares in Buenos Aires and other large cities were hiked 
by 150% in the case of subways and 100-300% for urban buses and streetcars, 
The government announced that there would be no new taxes or tax increases 
for the present; however, a decree early in the month announced that tax 
payments could no longer be made in long-term installments. This measure was 
apparently contradicted later in the month when the government assured that it 
had no intention of ruining those firms unable to pay their taxes at the 


appointed time. 


On April 1, a ban was announced on the display of newsreels from 
countries where Argentine newsreels are not exhibited. U.S., British and 
particularly French companies were the ones affected by the measure. This 
decree was probably an austerity measure designed to conserve foreign 
exchange as well as another example of the nationalism that on many occasions 
has led the government to discriminate against: the: foreign competitor. 
Another example of such discrimination was cited recently by the U.S. 
Merchant Marine. It complained of various laws and regulations favoring 
Argentine vessels over foreign ones, such as the regulations requiring that 
imports and exports by national dependencies and decentralized agencies be 


shipped in Argentine bottoms. 


President Per6én insisted that there would be "austerity but not penury," 
yet he continued to make it plain that there would be rigid enforcement of 
restrictions. A fine of 150 million pesos ($10 million) was imposed on a 
textile company for its black market conversion of foreign currency earned 
through wool sales abroad, Per6n also felt that rumor mongers constituted a 
threat to national recovery and threatened to trundle offending gossipers off 
to Patagonia "in groups of 200" and put them to work doing something useful, 
such as highway building. This threat might affect an undisclosed number of 
"sossipers" arrested late in April by federal police. Characteristically, 
Per6n looked abroad to find the root of the evil. He cited Alfredo Fidanza, 
a former chief in the Argentine Socialist party, now in exile in Montevideo, 
as one of the ringleaders in the rumor campaign. The base of the "foreign- 
inspired" rumor campaign against the Argentine government was in some Central 
American country, affirmed the President. He did not specify which country, 
but it is possible that he was referring to Costa Rica, which has been accused 
recently of being a source of propaganda directed against the Venezuelan 


Government, 


Perénts administration continued to be attacked by the press, which has 
not ceased to be a victim of government persecution. In the town of Quilmes 
in Buenos Aires province, two opposition newspapers were recently closed by 
the police. Copies of Visién, a magazine edited in Chile but with offices in 
New York, were confiscated by customs authorities, Federal police plain- 
clothes men began investigations of foreign news agencies and correspondents. 
United Press, Associated Press, International News Service, Reuters, and Agence 
France Presse were required to submit complete documentation on their officers 
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and personnel in Argentina and elsewhere in the Americas; the names of the 
banks where the agencies held their accounts; and a description of their 
methods of receiving and transmitting news. sleantime, incidentally, Argentina 
was beginning to supply some of its own newsprint from a new factory in Zérate 


in Buenos Aires province, 


Political parties have not eased up in their quarrel with Perén, On the 
eve of the opening of the new Congress on May 1, the Radical party demanded 
that the Chamber of Deputies annul the results of last November's "fraudulent" 
elections. The alleged "fraud" referred to the "intimidation and repression" 
practiced during the pre-election campaign, The Radicals decided to persist 
in their opposition, in defiance of persecution, and declared that any 
conciliation with the government would be "inadmissible."* Reynaldo Pastor, 
who spoke with Perén last December regarding the possibilities of a political 
truce, resigned on April 15 as president of the executive committee of the 
conservative Partido Demécrata., It is presumed that his resignation was due 
to heavy criticism from within his party of his conciliatory gesture toward 
Per6én, The issue of conciliation versus continued opposition has reportedly 
caused a serious rift. There have been no further reports on the progress of 
the dissension afflicting the Socialist party, which was to have held a 
referendum in March to determine the status of Enrique Dickmann, under fire on 
account of his earlier interviews with Perén (H.A.R., V: 2). 


When the new Congress meets on May 1, the Senate will be presided over by 
a president pro-tem, Vice-Admiral Alberto Teisaire. The death of Vice- 
President Hortensio Quijano on April 3, following a seven-month illness, 
presented Perén with a puzzling constitutional problem regarding a replacement. 
The President would probably prefer, according to some sources, to have a sub- 
stitute named by the Senate, but other sources feel that he will be bound by 
the Constitution to call a new election, According to Article 76 of the 1949 
Constitution it is claimed that Congress may name 4 replacement only after 
both the President and the Vice-Fresident have died, resigned or been removed 
from office, Others interpret the Constitution as even prohibiting new 
elections to fill the Vice-Presidency. Actually, the Constitution is open to 
whatever interpretation Per6én wishes to give it. The Radicals would obviously 
prefer new elections, since the economic crisis might very well give them a 
much greater electoral following than the 2.5 million votes they received last 
November, Meanwhile, Perén called for four days of national mourning for the 
deceased Quijano, who led the pro-Perén separatist movement in the Radical 
party in 1945, and was twice elected Vice-President. He also contributed much 
toward the agriculture and railroad building of his native province of 
Corrientes and of the territory of the Chaco (now Presidente Perén province). 


On April 1, President Per6én inaugurated the new school year and 409 new 
school buildings with a radio address to the nation, He announced that there 
were now 4,425 more schools in the country than there had been before he came 
to office, and that 300 new schools were presently under construction, 


URUGUAY 


On April 7 and 8 the Uruguayan peso again declined rather abruptly, going 
from $.37 to $.35 (for a similar break in February from $,42 to $.38 see 
H.A.R., V: 2), and there were rumors that the government had stopped wool 
exports and was going officially to devaluate the currency. This brought forth 
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energetic denials from the Bank of the Republic and a flurry of stringent 
government measures which, at the end of the month, led to the recovery of 
the peso to its former level, 


Among these government measures was a decree of April 1l ordering 
Uruguayan banks to stop selling doilars to importers, even for payments 
covered by permits or sworn declarations (with only insignificant exceptions), 
This was followed on April 15 by a decree reimposing the system of prior 
licensing for those essential imports for which it had been abrogated in 
January. Finally, on April 22, the Federal Executive Council (''Colegiado'') 
published a measure that had been in preparation for some time, freezing--as 
Argentina has done-—the prices for foodstuffs, clothing, building materials 


and other essential goods. 


In all this, and in dealing with the strike of the public health workers ' 
(H.A.R., Vs 3), the new "'Colegiado" government showed a surprisingly strong 
hand, The strike of the physicians and nurses in the state-owned hospitals 
was unprecedented as such-—but not as a provecation of the state authority. 
The workers in other government enterprises who are legally office-holders 
and actually political appointees have struck before--unlawfully, but 
successfully. 


President Martinez Trueba last year urged the introduction of the 
"Colegiado" form of government, claiming it would be better able than a party 
government to uphold the authority of the state, The crisis in the "Salud 
Piblica," though serious, came as if made to order, Not only was the strike 
illegal, but the demand of the strikers that the government should present to 
Congress an advance budget for the public health administration--to be 
financed by a special tax on all state employees’ salaries--was itself in 
disregard of the constitution. The government of President Martinez Trueba 
had shown the customary weakness. Congress, however, after an alarming 
speech by the minister of commerce, Eduardo Acevedo Alvarez, balked, The 
public health workers thereupon went on strike, but the "Colegiado™ had 
meanwhile succeeded the President. Chairman Martinez Trueba showed not the 
Slightest bit of weakness. The strikers were "suspended" from their offices; 
that meant they would have no later claims for back salaries. They were 
forbidden to hold meetings, and to have anything printed or broadcast by 
radio. The hospitals were occupied by the military. All this the government 
had the power to do by proclaiming an emergency, but it had to be approved by 
parliament within 24 hours. Parliament, after a debate lasting 14 hours, 
upheld the government by a2 vote of 92, against 4 cast by Socialists and 
Communists. Critics of Martinez Truebats constitutional reform edmitted they 
were impressed: this would not have been possible before the accession of 
the chief opposition into the government. 


There could be no doubt that the economic picture remained dark, At the 
end of February, only 15,344 bales of wool had been shipped this season, as 
against 115,986 at the same date the year before, Trade in cowhides and 
sheepskins was virtually at a standstill; the Anglo packing house at Fray 
Bentos remained closed, Prices of consumers* goods have continued to rise-- 
milk by 650% since 1939, beef by 95%--and are causing the standard of living 
to go down. The government recently preferred to subsidize bakers, rather 


than to let the price of bread rise. 


On the other hand, the situation is certainly not desperate, Uruguay has 
large exportable stocks, not only of wool, which for the time being is all but 


unsaleable, but also 400,000 tons of wheat, sizeable quantities of linseed, 
meat, etc. If the weather remains favorable until June, there ought to be a 
crop of from 100-110 million pounds of rough rice, topping the previous 
record of 98,8 million in 1949-50, This would mean an exportable surplus of 
15,000 metric tons of milled rice, 


On the last day of March, the U.S, State Department announced that 
conversations had been initiated in Montevideo looking toward the conclusion 
of a bilateral military agreement. U.S. Ambassador Edward L. Roddan was 
being assisted in the negotiations by representatives of the U.S, Department 


of Defense, 


Broadcasts from Moscow indicated that the energetic "Colegiado" may still 
have to learn how to deal with the Comminists. Although the Uruguayan Govern- 
ment denied them permission to hold their "American Continental Peace Con- 
ference" in Montevideo (H.A.R., V: 3), Moscow claimed that it took place 
anyway, from March 11 to 16, and quoted the text of resolutions allegedly 


adopted in Montevideo, 


An interesting sketch of the German element in Montevideo was recently 
published by Argentinisches Tageblatt. The well-informed Buenos Aires daily 
claimed that there are now 14,000 former German nationals living in the 
Uruguayan capital. Of these, 2,000 form the "old colony"-—-they came before 
1930, have acquired citizenship, and are mostly Protestant and Germany 
nationalist. Of the 12,000 later arrivals, about 50% are Jewish. Of the 
6,000 non-Jews many identify themselves with postwar Germany, while of the 
6,000 German-speaking Jews many are pro-Israel. But the majority of both 
groups want to forget the past and to become nothing but good Uruguayans. 
Cleavages among the German element are deep and will try here, as in many other 
parts of Latin America, the diplomatic skill of the Bonn representatives. 


PARAGUAY 


In Paraguay, too, the decline of raw material prices in the dollar area 
is becoming a threat to financial stability. In recent years, cotton has 
been Paraguay's prime dollar earner; producers were accustomed to get con- 
siderably better than the minimum prices fixed by the Ministry of Agriculture. 
This year, with a larger acreage sown than ever before, this was not so, Asa 
consequence, farmers threatened to let their crops rot rather than to accept 


official floor prices, 


Another blow to Paraguay's foreign trade was an Argentine regulation 
raising river freight rates by 50%, This will affect about 90% of Paraguayan 


exports and imports. 


However, so far Paraguay has found it possible to maintain prompt payments 
on its dollar and sterling debts, but has fallen into arrears on its long-term 
Brazilian credits. As Paraguay for some time has been unable to earn enough 
cruzeiros to keep up these payments, the sending of a commission to Rio to 
review the whole credit relationship was being considered, 


Late in February, the cabinet sitting as the Council of Economic 
Coordination dealt with the banking setup. Three bills were approved, creat- 
ing a separate central bank, reforming the bank law, and giving the Bank of 
Paraguay a new organic law. Speedy enactment into law by the Council of State 


was expected, 
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Air connections with the outside world were improved: an Uruguayan air- 
line has started a regular schedule to Asunci6én, and a civil aviation agree- 
ment has been reached with the Netherlands, At the end of February, the 
Dutch Minister, who usually resides in Buenos Aires, came to Asuncié6n to 


affix his signature, 


In March, President Truman sent to the Senate the nomination of George 
Price Shaw to be U.S. Ambassador to Paraguay, Shaw has been a foreign 
service officer for approximately 32 years, always serving in Latin America, 
most recently as Ambassador in El Salvador, 


Early in April, Pl4cido Jara, hero of the Chaco War (1932-38), who had 
won fame as leader of a band of 60 or 70 “hatchet man of death" ('Macheteros 
de la merte") died in Las Lomitas in Argentine Formosa, where he held a 


modest job, 


BRAZIL 


The Military Club presidential elections now being held are of crucial 
importance to the policies of the Vargas regime. Since he took office in 
January 1951, Vargas has cooperated as closely with the U.S., both at home and 
abroad, as was consistent with a policy of tolerance of all factions at home, 
He had avoided any course which would lead to sharp conflict with either the 
ultra-nationalists or the Communists until last February, when a group of 
generals forced his hand (H.A.R., V: 3). His government is now busily arrest- 
ing Communists who had infiltrated many key positions, both civil and military. 


General Estillac Leal, incumbent Military Club president and recently 
ousted as Minister of War in Vargas* cabinet, is campaigning for re-election 
on a platform of sharp opposition both to U, S, rapprochement and to the 
repression of Communists, although he denies having broken with Vargas and 
firmly declares that he is not now, and never will be, a Communist. Opposing 
Leal in the elections is General Alcides Etchegoyen, who is pro-U.S, and 
militantly anti-Communist. He is supported by General Pedro de Goes Monteiro 
and General Zenébio da Costa, a firebrand who, while it cost him his command 
of the First Military Region (the Rio de Janeiro area), successfully launched 
the anti-Communist campaign last month which also cost Leal his cabinet post. 
Air Force idol Brigadier Eduardo Gomez, leader of the Uniao Democr4tica 
Nacional political party, Vargas* chief opposition, has also thrown his 
support to Etchegoyen, who is alleged to be backed by the greater part of the 
Army generals. Leal's strength, on the other hand, will come from a fusion of 


several nationalist groups with the Communists, 


The Military Club, while nominally non-partisan in politics, is often 
considered to have been the greatest single force in Brazilian politics since 
the fall of the Empire in 1889. It has 6,880 members, of whom 83% are from 
the Army, 10% from the Air Force, and the remainder from the Navy, It was 
directly responsible for the fall of the Empire and the establishment of the 
Republic. Since then custom has been that the retiring president of Brazil 
chooses a candidate for the next national elections; that candidate, usually 
counting on the moral support of the Army, had never lost an election until 
1950. The Army supported Vargas* successful revolt in 1930, was directly 
responsible for ousting him in 1945, and supported him against official 
candidate Christiano Machado in 1950. Although this does not mean that Brazil 


oth « 


is a military dictatorship, it does mean that it is always wise for the 
President to keep on good terms with the military, who are, incidentally, 
often quite representative of public opinion in general. If the Military 
Club chooses Leal, it probably will not mean that Vargas* policy will become 
anti-U.S. It will, however, almost certainly mean a slowing down in the 
tempo of anti-Communist action and of Brazil-U.S, cooperation, especially the 


military aspects of it, 


Meanwhile, persecution of Communism, the issue which precipitated the 
clash among the military, is being actively continued both among civilians and 
the military. Rio police requested the Ministry of Justice to abolish six 
alleged Communist-front organizations: the Federal District Feminine League, 
the Federation of Brazilian Women, the Tijuca Anti-Fascist League, the Carioca 
Peace Movement Against Atomic Arms, the League for Defense of Democratic 
Liberties, and the Center for Studies and Protection of National Petroleum. 
The mandate of the newly-elected Communist alderman of Pérto Alegre was 
reported cancelled by the court of electoral appeals. He had been elected by 
subterfuge on the ticket of the Partido Republicano, It was reported that 
the government planned to abolish the Communist newspaper Imprensa Popular. A 
Communist cell was "discovered" among employees of the City Hall of Rio, it 
consisted of 73 employees hired during the time when the City Council was 
under the control of a Commnist majority. A plot to destroy all industry in 
the Parafba Valley (site of Volta Redonda and route of the key Central do 
Brazil Railway) was reportedly uncovered by Sao Paulo police, The principal 
cell involved in the plot had infiltrated the public administration, Air Force 
training school, the Army's Piquete powder plant, industry, and business in 
the city of Guaratingueté4, 


The new Brazilian ambassador to the U.S. was appointed this month, sub- 
ject to acceptance by Washington, He is 39-year-old Walter Moreira Salles, 
Brazilian banker and at present Executive Director of the Currency and Credit 


section of the Banco do Brasil. 


Secretary of State Dean Acheson and Assistant Secretary Edward G, Miller 
plan to visit Brazil on a good-will mission, although recent events in Latin 
America may make this journey inadvisable, One purpose of the mission would 
be to revive the spirit of cooperation that has been waning since the U.S, 
preoccupation with the cold war, and it might also be the forerunner of a visit 
by Gettilio Vargas to the U.S. later in the year. A visit by Acheson might do 
something to dispel the attitude, common in Latin America, to which Minister 
Joao Neves da Fontoura referred when he said the U.S, could no longer take the 
support of the Brazilian people for granted. Speaking at a banquet commemora- 
ting the tenth anniversary of the Institute of Inter-American Affairs, 
Fontoura declared that the public in Brazil must be impressed with the desira- 
bility of friendship with the U.S., and that the two peoples must meet each 
other on an equal plane to discuss their affairs as he and Ambassador Johnson 


had done. 


The long-delayed visit of Goes Monteiro to Buenos Aires was unofficially 
revealed this month to be for the purpose of South Atlantic defense discussions. 
According to Augusto Aguiar in A Noite, Brazil will attempt to induce Argentina 
to abandon its "snug but unwise third position outside the American bloc." 

This is only one interpretation; it is equally possible that Brazil is seeking 
a special understanding with Argentina, Goes Monteiro, on his arrival in 
Buenos Aires on April 25, decorated Eva Per6én with the Grand Cross of the Order 


of the Southern Cross in a ceremony conducted at the Argentine governmental 
palace in the presence of Per6én and the Brazilian Ambassador, Brazil should 
have special persuasive powers for an agreement at the moment, since Perén is 
now seeking a commercial agreement on large-scale credit terms to help tide 
Argentina over the drought crisis, 


The Fifth Inter-American Labor Conference of the I.L.0, was inaugurated 
at Quitandinha on April 17, with delegates from all the American states 
including Canada. The conference was not strictly a labor meeting, but rather 
a labor relations conference with government, management, and labor sessions. 
Not all countries sent labor delegates. President Vargas delivered the open- 
ing address, in which he praised the unions and expressed Brazil's regard for 
the labor movement. He summarized the progressive features of the Brazilian 
labor code: the right of the worker to his job, paid weekly rest, annual 
vacations, protection of motherhood, the regulation of child labor, limita- 
tions of working hours, adequate security against industrial accidents and 
against unhealthful occupations, retirement, the compulsory payment of social 
security, medical aid, housing aid, provisions for occupational and cultural 
advancement, and a labor court. He pointed out that while these reforms were 
achieved without class struggle or violence, they were not impositions from 


above, but arose "spontaneously from a clear understanding of the workers' 
needs," 


Vargas pointed out the lack of protection for the rural worker,. and 
appealed to the I.L.0. for workable suggestions to cope with this problem, 
which is keenly felt in Brazil. The current exodus from the farms to the 
cities has created a shortage of farm labor, as well as critical housing and 
food supply problems in the cities. The conference responded by electing 
Brazilian delegate Alzira Vargas do Amaral. Peixoto chairman of the committee 
on Agrarian Labor, which was to carry out a major part of the conference agenda, 


U.S. Assistant Secretary of Labor Philip M, Kaiser addressed the con- 
ference, stressing U.S. interest in better living conditions for labor through- 
out the world, as evidenced by the Point Four plan. He emphasized that a 
country should not sacrifice its workers to the goal of rapid development, 
enslaving and degrading them as Russia has done, 


An expected clash between. Argentine labor delegates and those of the 
United States did not materialize, but the issue between free and government- 
controlled unions was drawn in the case of the Venezuela delegates, who were 
refused admission to committee meetings of the workers’ group in a resolution 
opposed only by Venezuela, with Argentina abstaining, The grounds were that 
they were not representative of the majority of the workers but rather of a 
small government-dominated organization, After a profession of faith in free 
unions, the Venezuelans were admitted to the committee meetings. In reality, 
it would not have been possible to unseat delegates at this conference.- Action 
regarding unqualified delegates would have had to be limited to sending a 
protest to the governments involved, However, if no protest had been made, it 
would have been more difficult to take action in future meetings of the labor 


delegates. 


In the case of Argentina, although labor unions are government—dominated, 
the objection that they are not representative of the majority of labor in 
their country would not have been valid, Several other countries, including 
Brazil, would fail to qualify for membership in the International Council of 
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Free Trade Unions because of government domination. However, Labor Minister 
Segadas Vianna, who was chosen president of the conference, has promised free 
elections for Brazilian labor within 90 days, and Vargas has promised to 
present for congressional action a bill rescinding present legislation which 
prohibits Brazilian labor from joining international unions. 


As if to compensate for this aspect of the Brazilian labor situation, 
the Brazilian delegation introduced various resolutions calling for a basic 
minimum wage, paid weekly rest, and profit-sharing. The bills, however, were 
tabled as being "premature," Meanwhile, the Brazilian legislature was con- 
sidering a bill granting retirement at full pay and a profit-sharing plan for 
labor, 


A Brazilian economic mission headed by Joao Alberto Lins de Barros was 
in Europe this month surveying trade possibilities. While the commission 
will visit most West-—European countries, they will concentrate on Bonn, where 
Joao Alberto will sign the new German-Brazilian trade agreement, which may 
amount to $200 million, compared with $115 million in 1951. German Ambassador 
Fritz Oellers announced the pending establishment of a German consulate in 
Porto Alegre, rapidly expanding center of German trade. 


It was made known that Russia offered the unofficial Brazilian represen- 
tation at the Moscow International Economic Conference (H.A.R., V: 2) a 
million tons of badly-needed wheat in return for Brazilian products, including 
rice, cotton, rubber, and cocoa, Coffee was reported to be selling for $20 a 
pound in Moscow black markets. While no official comments have been made, the 
Russian offer will probably prove useful, if only as a bargaining wedge in the 
present negotiations with Argentina, 


Other commercial developments this month included signing of an Italian 
investment and immigration agreement, renewal of the 1950 agreement with 
Australia involving 53 million Australian, and negotiations with Japan for a 
trade treaty. Chief obstacle for the Japanese is the high price of Brazilian 
rice and cotton, an impressive Japanese fair was held in Rio late in March, 
with a display of 4,000 items ranging from watches and fountain pens to 
agricultural and textile equipment, Japan now has a credit of $1 million in 
Brazil, and the Bank of Brazil has halted the issuance of import licenses, 


U,S.-Brazilian trade for 1952 was expected to decline slightly from last 
year's record total of $1.8 billion. Brazil has had to impose import restric- 
tions in view of the rapidly mounting commercial debt blacklog, which in 
March increased $26 million to total $142.6 million, The end of the coffee 
season, combined with a 25% drop in cacao production presages no improvement 
in the trend until July, when the new and slightly larger coffee crop will 
begin to appear on the market, The cacao mid-crop (May-September) will be 
poor, but should enjoy rising prices because of a light crop in Africa. 


Despite six-month delays in remittances, U.S. exporters are inclined to 
extend credit liberally in order to meet increasing European competition, 
Many of them are reported to be meeting interest losses on delayed remittances 
by adding 3% to the list price. Then if the remittance is received before 
six months, a partial rebate can be allowed, Bank of Brazil exchange regula- 
tions make no provision for interest on delays in remittances, 
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Two improvements were made in the mechanics of importing. The Bank of 
Brazil has announced a new "assembly line" system whereby processing time on 
import licenses will be reduced to two days, from the ten to thirty days now 
required. The law giving Brazilian ships docking priority has been suspended 
by Vargas, to the great satisfaction of foreign shippers. However, some of 
them noted that in the past Brazil has suspended discriminatory regulations 
several times, only to nullify the effect by other forms of preferential 
treatment, 


The U.S, ceiling price on coffee is a source of much agitation in Brazil. 
The government policy is to accept the situation, but coffee. interests are 
wailing about increased production costs and coffee-state governments are 
bringing pressure on Rio for action, while Communist propaganda tells the 
man in the street that this is economic aggression. The agitation, however, 
may be premature, since coffee prices in New York have not reached ceiling 
yet, and seem to be declining at present. 


Brazilian coastwise shipping in 1951 carried 5,048,000 metric tons of 
cargo, an increase of 320,000 tons or 6,8% over the 1950 level. Biggest 
increase was in Rio Grande do Sul, whose shipping carried 32% more than in 
1950, The increase in coastwise shipping was due to government measures to 
counteract a crisis in transportation of foodstuffs from the ports of Rio 
Grande do Sul to Rio de Janeiro and the Northeast. Some transoceanic vessels 
were temporarily assigned to coastwise service for this purpose, and foreign- 
flag vessels were allowed to carry coastwise cargos of salt and foodstuffs. 
Brazilts lack of sufficient merchant ships cost over four billion cruzeiros in 
freight charges--nearly 11% of the total foreign exchange available for 
imports, Brazil's transatlantic fleet, made up of just 20 vessels, was able 
to carry in 1951 only 4% of Brazil's foreign trade, Programs for the re- 
equipping of Brazilian ports, the Lloyd Brasileiro shipping line, and the 
national coastwise and overseas shipping, are being studied on an emergency 
basis by the Joint Brazil-U.S. Commission for Economic Development. 


Substantial gains have been made in the amount of freight carried by rail. 
Goods transported on the Central do Brasil Railway rose by 10% over 1950. 
Gross volume of foodstuffs carried advanced from 180,000 metric tons in 1950 
to 245,000 tons in 1951. On the increasingly important Noroeste do Brasil 
Railway, track extensions were laid from Pérto Esperanga to Corumb4 and along 
the Campo Grande-Ponta Pora branch, The Paran4-Santa Catarina Railway brought 
nearly 8.4 million bags of corn, rice, beans, and potatoes out of Northern 
Paran& to Rio and Sao Paulo in 1951, compared with only 5 million in 1950, a 
gain of 60%. Freight carried on the Santos-Jundiai Railway rose 15% last year 
over 1950, totaling more than 7 million metric tons, The Leopoldina Railway 
reported an increase of 6%, but the road is still running at a loss, The 
construction of the railway between Corumb4 in Brazil and Santa Cruz in Bolivia, 
under the sponsorship of the Joint Brazil-Bolivian Railway Commission, has 
been delayed by the lack of rails and accessories, However, the right of way 
has been cleared and the road-bed laid for 650 kilometers between those two 
points. The government is studying a plan submitted by the Brazil-U.S, Joint 
Commission to put the nationalized Lloyd Brasileiro shipping lines and Central 
do Brasil Railway on a commercial basis of operation. 


Commercial air traffic in Brazil is increasing rapidly. In 1951 there 
was a rise of 40% over 1950 in the number of passengers carried, 17% in cargo, 
and more than 37% in mileage flown, Fifty-three new domestic air routes were 
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chartered, with 26 additional towns receiving service. Eight new inter- 
national routes were opened by Brazilian firms, with government financial 
support. Brazil's international air network, all of it carrying heavy 
traffic, now extends to Paris, London, Rome and Frankfurt in Europe, as well 
as to Istanbul and Beirut in the Near East. On the American continent, 
Brazilian airlines reach to Miami and to Santiago, Chile, via Asunci6n and 


Buenos Aires, 


Despite an increase of 16% in the production of natural rubber in Brazil 
during 1951, the rapidly expanding rubber-goods industries had to be supplied, 
in part, through imports. Furthermore, domestic demand increases faster than 
the domestic supply can be increased, During the past year, the Brazilian 
government encouraged rubber collecting in the Amazon region and the develop- 
ment of private plantations in the states of Bahia and Pard4, These measures 
are showing some results, although the labor shortage has developed into a 


more difficult problem than had been expected, 


Satisfactory results have been obtained from experiments in French and 
German mills in the extraction of sulphur from pyrites in Brazilian coal 
deposits, according to recent reports from Rio, The experiments were arranged 
by Brazil's sulphur studies commission, headed by General Sylvio Raulino de 
Oliveira, also president of Brazil's Volta Redonda Steel mills. Search for 
other sources of sulphur is also being carried on, since the coal pyrites, 
even if fully developed, could not meet all of the requirements of Brazil's 


growing industries. 


Germany will supply most of the machinery and equipment for a nitrogen_ 
fertilizer plant which the Brazilian government will build beside the Cubatao 
petroleum refinery, now nearing completion near Santos. The decision to 
import machinery from Germany was made after it was learned that German 
manufacturers would take part payment in Brazilian sugar. An immediate ship- 
ment of 250,000 sacks of standard-grade sugar was prepared as a form of 
guarantee, with a minimum price based on Brazil’s domestic market level. The 
new fertilizer mill will be obliged to earmark half of its output for the 
Sugar and Alcohol Institute for use, presumably on sugar-cane crop lands. 


